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PRC OFFICIAL ELECTED TO INTERNATIONAL LAW BODY 


0W092204 Beijing XINHUA in English 1300 GMT 9 May 85 


[Text] Geneva, May 8 (XINHUA) -- Chinese Deputy Representative to the U.N. Huang Jiahua 
today was elected to the U.N. International Law Commission (ILC) at the 37th conference 
of the commission. The conference, which opened Tuesday, also elected one member each 
from Italy, Greece and Federal Germany. 


Huang's election filled the vacancy caused by the resignation of former commission member 
Ni Zhengyu, the newly-elected judge of the International Court of Justice. The inter- 
national court's provision has not allow its judges to hold a concurrrent post. The 
34-member International Law Commission is engaged in compiling and gradually developing 
international law. The 37th commission conference, which ends July 26, will discuss the 
responsibility, jurisdiction and exemptions of countries. 


COMMENTARY VIEWS U.S.-USSR GENEVA ARMS TALKS 


OW121136 Beijing in English to North America 0000 GMT 11 May 85 


[Text] United States and the Soviet Union will start the second round of the arms 
reduction talks at the end of this month. The just ended economic summit in Bonn 
provides some clues about how these talks may go. Here is (Fang Huiqiang) with a Radio 
Beijing commentary: 


Leaders who attended the Bonn summit welcome the resumption of the arms control talks in 
Geneva and propose further high-ranking talks between the East and the West. They want 
these talks to seek cuts in existing nuclear weapons, restrictions on conventional 
weapons, and a ban on chemical weapons. this shows the participating countries, 
especially those in Western Europe still pin a great deal of hope on the current 
(?session) of arms reduction talks, despite the failure of the first round. The United 
States intends to continue the talks with the Soviet Union, but the Bonn summit gives no 
indication it will make any concessions in its stand during the next round. France has 
announced it will not take part in the American space weapons research program, and other 
American allies at the Bonn summit said they have not yet made up their minds. Despite 
this, almost all say they support the American decision to go ahead with res>-arch into 

a space defense svstem. This will certainly encourage the United States to stick to that 
postition, rather than give in to Soviet pressure to stop the project. 


Western observers expect the support expressed at the Bonn summit for the overall 
American position in the negotiations will lead to a firmer stand by Washington. The 
Seven leaders at the summit paid no attention to the peace proposal made by Soviet 
leader Mikhail Gorbachev. This shows once again that the Soviet proposal is absolutely 
unacceptable in their eyes. The United States is going to continue deploying missiles in 
Western Europe, and the two sides will again tackle the issue of intermediate-range 
missiles during the next round of talks. The looming deadlock at the Geneva arms 
control talks is the fault of both the United States and the Soviet Union. The Bonn 
summit indicated the United States is not about to compromise, and has the support of 
its allies in this stand. At the same time, the Soviet Union also seems determined to 
stick to its position. Neither is prepared to yield to the other, and the obvious 
conclusion is that their prospects for the next round of Geneva talks are dim. 
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COMMENTARY DEPLORES USE OF CHEMICAL WEAPONS 


0W132120 Beijing International Service in Vietnamese 1100 GMT 10 May 85 
[Unattributed commentary ] 


[Text] During the First World War, the German Army was the first to use the chlorine- 
filled bomb, inflicting heavy casualties to the allied armies. Due to their atrocious 
ravages, chemical weapons have been protested and condemned by the world's peoples from 
their inception. By 1925, 38 countries had signed a Geneva protocol banning poison gas, 
similar lethal materials, and biological means in war. 


Sixty years have passed, but in World War II, and even in the postwar period, some ag- 
gressors have continued to steathily use chemical weapons. At present, owing to scien- 
tific and technological advances, there are more kinds of poison gases, their lethal 
capacities are more powerful, and, consequently, their danger is greater. 


The two superpowers have the largest stockpiles of chemical weapons. While seeking by 
all possible means to achieve supremacy in nuclear weapons, they have not relaxed their 
rivalry in chemical weapons. 


In 1968, the United States decided to stop production of chemical weapons, but, in 
February 1982, it reversed its decision and resumed production on the grounds that the 
U.S. stockpile of chemical weapons had been oustripped by the Soviets. The two super- 
powers' chemical weapons rivalry has worried the world's peoples. Some time ago, the 

FRG Government called on all nations to sign a new treaty banning chemical weapons. Some 
European governments have advocated holding international talks on establishing a chemi- |. 
cal weapons free zone in Europe. That proves the European countries’ great concern 

about chemical weapons, and their determination to ban such weapons. 


Chemical weapons have been condemned by all; however, in South Asia and Southeast Asia, 
‘some people are still using chemical weapons, causing human casualties. More and more 
people in the Asian and Pacific region have protested the use of that inhuman weapon in | 
contravention of international law. | 


Chemical weapons are related to human interests and world peace. Therefore, banning 
chemical weapons is part of the effort to achieve world disarmament. 


WANG BINGNAN VIEWS ANNIVERSARY OF VE DAY 


0W101256 Beijing in Russian to the USSR 1800 GMT 8 May 85 


[Text] On the occasion of the 40th anniversary of victory in the anti-fascist war, 
Beijing radio has invited Wang Bingnan, president of the Chinese People's Association 
for Friendship With Foreign Countries to address our dear radio listeners. 


[Begin Wang Bingnan recording] Dear Soviet radio listeners, comrades, and friends: The 
40th anniversary of the victory in World War II against fascism is being observed this 
year. First of all, allow me to express deep sorrow and condolences on the fighters who 
died heroes' deaths in the name of the achievements of that great victory and those who 
died as a result of this catastrophic war. 


More than 40 years ago, cursed fascism, avidly seeking to establish its domination in 
Europe, Asia, Africa, and the whole world and to enslave the people of other countries, 
started an unprecedently large-scale and very fierce aggressive war on a world scale. 

In the face of the threat of death and servitude, states and peoples who love peace and 
justice, overcame all kinds of difficulties and obstacles, and disregarding opposing 
views, formed a world united front of struggle against fascism in order to defend nation- 
al independence and humanity's right to exist. 


a ——te 
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They helped each other and coordinated their military actions. After a stubborn and 
difficult struggle they finally routed apparently invincible fascist aggressors. 


We shall never forget, however, that in the name of this victory, humanity lost several 
tens of millions of lives. In the name of victory in the anti-fascist war, Chinese 
people also suffered huge national losses and made an unforgettable historic contribu- 
tion. After 8 years of incredibly difficult battles and with the solidarity and help 
of people of various countries, Chinese people finally won a great victory in the anti- 
fascist war on the eastern front. 


Forty years after World War II, and despite the great changes that have taken place in 
the world, no one has forgotten the calamities that war brought to human civilization, 
or the experiences and lessons of the mortal struggle against the maniacs of war. In 
addition, people will not be able to ignore the harsh reality that there is still danger 
of a world war. In order to defend the justice and peace won at the expense of blood 
and Lives, in order to prevent the flare-up of a new world war, and in the name of 
humanity's present and future interests, the governments and the people of all the 
countries in the world must, on the basis of peaceful coexistence, strengthen their 
friendship, mutual understanding, and cooperation and use their joint efforts for 
building a great force for defending peace in the entire world. 


Historic experience has shown us that one of the most effective methods for preventing 
war is to adopt precautionary measures, demand that the two superpowers stop the arms 
race, and, first of all, end the nuclear arms race for the purpose of achieving disarma- 
ment in the entire world, and achieving all-round prohibition and destruction of 
nuclear arms, reduce and even eliminate the danger of war. These are the primary 
present-day deeds that must be achieved by all the countries and people in the world. 


Chinese people are peace-loving people. Socialist modernization of our country requires 
a peaceful international situation for a long period. We hope that no war will flare up 
in the current century or in the coming century. Of course it would even be better if 
there were never any war. We Chinese people are ready, together with the people of all 
the countries of our planet, to make efforts to defend peace in the entire world. 


The Chinese People's Association for Friendship With Foreign Countries has assumed the 
task of contributing to mutual understanding and friendship between the people of China 
and the people of various countries, defending peace in the entire world, and making a 
positive contribution to this noble cause. 


The consciousness of the people of the world has now grown even higher in the struggle 
against unjust wars. The forces restraining war are growing stronger every year. We 
believe that now, as we observe the 40th anniversary of the victory in the antifascist 
war, and in the coming years, the cause of peace and justice will go deeper into the 
hearts of the people, and that the Five Principles of Peaceful Coexistence will become 

a general norm for relations between states. If all the peace-loving states and peopie 
unite and make common efforts, then it will be quite possible to prevent the beginning 

of a world war and then the cause of defense of peace in the entire world will have great 


prospects. 


The people of all countries will then enter a new era, the era of peaceful coexistence 
and joint development. 


I have completed my speech, thank you for your attention. [end recording] 
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FURTHER ON VISIT BY COMMERCE SECRETARY BALDRIGE 


Comments on Trade Talks 
OW131644 Beijing XINHUA in English 1632 GMT 13 May 85 
["U.S. Commerce Secretary's Return Banquet" -- XINHUA headline] 


[Text] Beijing, May 13 (XINHUA) -- Visiting U.S. Secretary of Commerce Malcolm Baldrige 
said here this evening that his talks with Chinese officials had been cooperative. 


Speaking at his return banquet, Baldrige said that China had imported more and more U.S. 
computers in the last two years and needed maintenance for them. He would propose to 
American companies that they cooperate with China to establish an institute to train 
maintenance and management personnel for China. 


He disclosed that China and the U.S. would sign an investment protection agreement, of 
great importance to American companies, especially smaller ones, in investment or 
cooperative production in China. 


He said that he fully agreed to China's request for more technology transfers from 
smaller U.S. companies. 


Chinese Minister of Foreign Economic Relations and Trade Zheng Tuobin said that they 
would tomorrow sign a work program on industrial technology cooperation in the 
transformation of enterprises. 


This would open new avenues of Sino-U.S. economic cooperation, he added. 


He expressed the hope that both would strive for continued and stable development in 
their mutually beneficial cooperation and trade. 


Meets Chen Muhua 


OW140804 Beijing XINHUA in English 0754 GMT 14 May 85 
[Chen Muhua Meets U.S. Commerce Secretary" -- XINHUA headline] 


[Text] Beijing, May 14 (XINHUA) -- Chinese State Councillor Chen Muhua met here today 
the U.S. Secretary of Commerce Malcolm Baldrige and his party. Chen expressed the hope 
that the Sino-U.S. trade and economic ties would continue to grow and that more U.S. 
entrepreneurs would come and invest in China. 


Baldrige said he was confident that the cooperation between the two countries would be 
complete success. 


After the meeting, Chen gave a luncheon in honor of the American guests. Present were 
Chinese Vice-Minister of Foreign Economic Relations and Trade Jia Shi and U.S. 
Ambassador to China Arthur W. Hummel. 


XINHUA ANALYZES U.S. DOMESTIC DEBT SITUATION 


0W111338 Beijing XINHUA in English 1317 GMT 11 May 85 


["News Analysis: U.S. Domestic Debt, a Gigantic Time Bomb at Home (by Zhao Zijian)" -- 
XINHUA headline ] 


[Text] Washington, May 10 (XINHUA) -- The United States is building a gigantic time 
bomb at home -- domestic debt. The world's biggest industrial country has this year 
witnessed two "spectacular" developments, the unprecedented number of bank failures and 
increased corporate takeovers. 


’ 
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Both developments are the result of the Reagan administration's painstaking efforts 
in deregulating the nation's financial institutions, and both are contributing 
a huge amount of debt to this already heavily indebted nation. 


Latest statistics show that, while the growth of the U.S. GNP has averaged 8.6 
percent annually since 1980, federal and local government debt has grown 14.4 percent 
a year to 1.8 trillion dollars. During the same period, business and personal debt 
have grown 9.7 and 9.4 percent a year respectively, both reaching 2.1 trillion dollar 
levels. 


All together, the total debt in today's U.S. amounts to 6 trillion dollars, which 
takes an annual interest payment of 600 billion dollars, or 16 percent of the U.S. GNP. 


Putting personal and government debts together, each of the 85.4 million U.S. house- 
holds would be on average 45,800 dollars in debt. 


What is more, the 1984 total growth rate of all types of debt and the ratio of total 
debt to the GNP were at their highest levels since World War II. 


How can this happen, when the country showed an excellent performance last year in 
economic growth? The reason is financial deregulation, which has made various kinds 
of credits available both for consumer loans and for business. 


With deregulation, high-risk financing began to have a field day. "Junk bonds," 

so called because of their low credit ratings, almost doubled their volume last year, 
reaching 14.2 billion dollars as against 7.5 billion dollars in 1983. Government 
securities financing, totalling 112 billion dollars in 1981, jumped to 245 billion 
dollars last year. Mortgage-backed securities (which a bank, builder or government 
agency sells to other institutions that entitle the holders to collect the proceeds 
of the mortgages), soared more than three times during the same period, reaching 60.5 
billion dollars. 

This is what is feared today as “the leveraging-up of America." When something is 
highly leveraged, a failure in one link would set off a chain reaction, just like 
domino. 


It's the leveraging of government securities that led to this year's banking holiday 
in Ohio, during which 71 savings and loan institutions had to temporarily shut down. 
In 1984, there were 79 bank failures, the highest total since 1937 of the Great 
Depression period. From 1982 to 1984, bank failures totalled 192, which surpassed 
the total of 190 between 1953 and 1981. The S and L institutions, seeking interest 
advantage, used government securities as collateral for short-term loans, believing 
transactions involving the U.S. Government were secure. The government securities 
were then traded again, and again, all the way towards a bank failure. 


The "cleverly" designed leverage financing also has led to a flurry of corporate 
takeovers, now a topic of discussion for U.S. legislators, government officials, Wall 
Street financiers and business leaders. ; 


Some investors, the so-called "corporate raiders," used junk bond financing to stage 


“shrimp eats whale" games. 
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A raider would ask a bank for loan to purchase a company which far outweighs his 
financial capacity. He would promise a high return to the loan later on, with the 
assets cf the target company. The bank would find a group of investors to pledge a 
certain sum of money on call, although the latter did not have to actually come up 
with the money. Then, armed with the mere promise, the raider would bid up the stock 
price of the target company. 


Three outcomes would ensue: If it refuses to sell, the target company has to pay 
higher-than-market prices to the raider to buy back the stocks he owns. If the 
raider succeeds in purchasing the company, he would sel] the company piece by piece 
to pay debts, accumulated by his junk bond financing. The raider may also fail 
altogether, but not before the target company put up a costly fight. All the three 
outcomes mean soaring debt for the company. For example, Chevron Co. spent 13.4 
billion dollars in acquiring Gulf Oil Co., which was threatened by Boone Pickens 
Jr. To do so, Chevron increased its debt five fold to 12 billion dollars. 


While the time bomb is being built on an ever-larger scale, it is also true that it 
is already ticking away. As one U.S. economist predicts: "The high debt is bound to 
create situations in which some businesses and some individuals are in too deep." 


Currently, some U.S. congressmen are considering legislation to re-regulate the U.S. 
financial market to defuse the gigantic time bomb, but the Reagan administration, 
judging by what it has done so far, appears to dislike the idea. So the time bomb 
will continue ticking, and the debates around it will heat up. 


PRC, U.S. BUSINESSES CONCLUDE 34 NEW VENTURES 


0W110206 Beijing XINHUA in English 0149 GMT 11 May 85 


[Text] Washington, May 10 (XINHUA) -- Chinese and American businessmen concluded 34 
deals totalling 60 million dollars during the last three days of negotiations here 
in Washington, a Chinese trade official said today. 


Li Hongdao, director of the Bureau of Import and Export of the State Economic 
Commission, said altogether 18 contracts have been signed so far and the rest are 
letters of intent. Some more accords may come out in the coming few days as negotia- 
tions are still going on. 


During the last few days, about 50 Chinese economic and trade officials met with some 
200 American businessmen representing 120 U.S. companies in a "dialogue between 
Chinese and American entrepreneurs." The Chinese delegation brought with them 104 
projects to seek cooperation with U.S. companies. 


Most of the agreed projects are of technological transfer in nature, involving machinery 
electronics, chemicals, foodstuff, paper making, textiles and light industry. The 
biggest deal, a joint venture worth 12 million dollars, was made between the Beijing 
boiler plant and the Babcock and Wilcox International Inc., a boiler maker of world 
renown. 


According to Xu Zhaolong, president of the China International Trust and Investment 
Corporation (CITIC), a ministerial-level enterprise set up six years ago to introduce 
into China foreign capital and advanced technology, China has quickened its pace in 
carrying out economic cooperation with the outside world since last year. He said 

741 joint ventures were materialized last year alone. 
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KANG SHIEN HOSTS PETROCHEMICAL COMPANY GROUP 


0W131656 Beijing XINHUA in English 1636 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chinese State Councillor Kang Shien and U.S. Signal 
Company leader Dan Derbes today explored the possibilities of cooperation in the 
petrochemical industry and the exploitation of natural gas in the Yingge Sea near 
Hainan Island. Derbes, executive vice-president of Signal, heads a delegation of 6 
leaders of the company. 


At a meeting here this afternoon Derbes told Kang that over the past few months they had 
discussed with the China National Offshore Oil Corporation how to use Yingge gas to 
generate electricity or make synthetic ammonia and urea. 


Derbes, also president of Signal's Advanced Technology Group, predicted that his company 
would invest 350 million U.S. dollars in the scheme. 


Kang said he hoped Signal would discuss details with the corporation. 


In the early 1970s, a Signal subsidiary contracted with the China Petrochemical 
Corporation for eight sets of units of ammonia and urea, and they recently signed new 
contracts on modifying an ethylene plant in Lanzhou and on a joint-venture engincering 


company. 


During the meeting they also discussed cooperation in plastic processing. Kang Shien 
later hosted a dinner for the delegation. 


SINO-U.S. FIRM WINS LARGE INDUSTRIAL CONTRACTS 


0W130834 Beijing XINHUA in English 0812 GMT 13 May 85 


[Text] Shenzhen, May 13 (XINHUA) -- A new Sino-American engineering joint venture has 
won contracts for the design and construction of several large industrial projects 

in China. These include a 200 million U.S. dollar hotel in Beijing and a coal mine 
scheduled to produce 35 million tons a year in Inner Mongolia, according to a 
spokesman for the Shenzhen-based Sino-American Engineering Corporation. 


The corporation, inaugurated the day before yesterday, is a joint venture between the 


Chinese Coal Development General Corporation and International Bechtel Inc. of the U.S. 
It will seek overseas construction contracts as well as local ones, the spokesman said. 


SONG JIAN ON SYSTEMS ANALYSIS USE IN PRC 


0W111404 Beijing XINHUA in English 1250 GMT 11 May 85 


[Text] Honolulu, Hawaii, May 10 (XINHUA) -- The use of computers and the application 
of systems analysis has greatly contributed to the current economic reforms in China 
by providing the government with a reliable scientific foundation and possible 
alternatives for its economic policy formulation, a visiting Chinese scientist told 
American scholars at a seminar here. 


Speaking at the seminar organized by the East-West Center, Professor Song Jian, newly 
appointed minister of China's State Commission of Science and Technology, said that 
Chinese scientists have obtained "heartening results" since they started using systems 
analysis to study China's economy and tackle other pressing issues of the late 1970s. 
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The fate of the economic reforms will largely depend onthe success of reform of the 
pricing system, Song noted. A team of systems analysts have been entrusted by the 
government with helping solve transitional problems during the period of relaxation 
of price controls, with a view to avoiding unchecked inflation. Their efforts have 
resulted in the development of a model for the pricing of agricultural products, 
covering 237 times in all. In addition, they have defined three types of variables 
to assist in policy formulation: purchasing and retail prices, the rate of wage 
increases, and taxation. The interdependent relationships among the different 
variables constitute a large-scale dynamic system which has provided a convenient 
tool for evaluating policies to be adopted in the reform of the pricing system. 


Taking into account the balance between supply and demand, price index, increase of 
revenue, cash flow and other factors, the scientists studied many possible ways 

to smooth the transition from the existing pricing system to a new one, and submitted 
an official report outlining a number of options to assist the government in making 
its decisions, Song said. 


Scholars here are especially interested in the fact that Professor Song is also a popu- 
lation expert who  ..neered using systems analysis in population research in China. A 
book co-authored b. ong and two other Chinese scholars on the relationship between 
the growth of the Chinese population and the nation's economic and social development 
and exploitation of its natural resources has recently been published in the United 
States. 


PRC DEFENSE MINISTER TALKS WITH U.S. PROFESSOR 


0W101935 Beijing XINHUA in English 1909 GMT 10 Mav 85 


[Text] Beijing, May 10 (XINHUA) -- Zhang Aiping, Chinese state councillor and defence 
minister, met Professor Seweryn Bialer, director of the Research Institute on 
International Change, Columbia University, the U.S., here today. They exchanged 
views on the current international situation. 


MUHAMMAD ALI MEETS JI PENGFEI, SPORTS OFFICIALS 


0W131216 Beijing XINHUA in English 1200 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- China's State Councillor Ji Pengfei met with former 
world heavyweight boxing champion Muhammad Ali of the United States and his wife 
Veronica Ali this afternoon in the Great Hall of the People in Beijing. Li Menghua, 
minister of the State Physical Culture and Sports Commission, and Deputy President 

of the All-China Sports Federation Lu Jindong attended the meeting. Also present at 
the meeting was Ali's entourage. 


Muhammad Ali and his party visited the Great Wall and the Ming Tombs in northern 
Beijing suburbs this morning. They will tour the Beijing Physical Culture and Sports 
Institute tomorrow. 
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USSR COMMENTATOR SAYS REAGAN THWARTS DIALOGUE 


OW110802 Beijing XINHUA in English 0653 GMT 11 May 85 


{"Soviet Commentator Accuses Reagan of Creating Mistrust in East-West Relations" -- 
XINHUA headline] 


[Text] Moscow, May 10 (XINHUA) -- A Soviet commentator today accused Reagan, in his 
recent statements, of thwarting any serious dialogues between the East and West. 


Nikolay Shishlin, a Central Television commentator, said that although President Reagan 
talked about the necessity of East-West dialogues, one cannot figure out for sure 
whether he was talking of dialogue or of coercion. 


"A rapid and sharp turn for the better in ir: -rni-.icaal affairs should not be expected," 
and it is not easy to overcome mistrust, he id. Yet the U.S. “is striving to paddle 
in the opposite direction and is trying to gv ailies to do the same," Shishlin said, 


A commentary by the official news agency TASS today described President Reagan's recent 
tour of Europe as a "major blurder™ which had served only to expose the sharp contradic- 
tions between the U.S. and its allies. It accused Reagan's administration of forcing 
European countries to support its foreign and economic policies. 


1. 14 May 85 PRC INTERNATIONAL AFFATRS D1 
NORTHEAST ASIA 


DPRK ELECTRIC POWER DELEGATION VISITS PRC 


Hydro Projects Near Completion 
0W131904 Beijing XINHUA in English 1438 GMr 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Two new hydroelectric power stations will go into 
operation this year and next on the Yalu River on the Sino-Korean border, it was 
announced here today. 


This will bring the total number of plants affiliated to the Sino-Korea Yalu River 
Hydroelectric Power Corporation to four, said Qian Zhengying, minister of water 
resources and electric power. 


Completion of the new power plants will raise the corporation's total generating 
Capacity to 1.61 million kilowatts, and its annual power generation to 7.65 billion 
kilowatt hours, which will account for 75 percent of the river's utilizable water resources. 


Qian was speaking at a meeting to mark the corporation's 30th anniversary, which was 
held in the Cultural Palace for Nationalities here. 


China and Korea are expanding joint efforts to build more hydroelectric power stations, 
she said. 


Yi Chi-chan, minister of electric power of the Democratic People's Republic of Korea 
and head of a Korean delegation here, said they would make great efforts to strengthen 
friendship and co-operation between the electric power departments of the two countries. 


Chinese Vice-Premier Li Peng attended today's meeting along with more than 1,000 
people, including Kim Chang-kyu, Korean acting charge d'affaires in Beijing, and 
respresentatives from China's Ministry of Water Resources and Electric Power. 


Li Peng Fetes Delegation 
0W131536 Beijing XINHUA in English 1445 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chinese Vice-Premier Li Peng met with the members of 
a visiting Korean delegation headed by Yi Chi-chan, minister of electric power and gave 
a banquet in their honor in the Great Hall of the People here today. 


President on the occasion were Qian Zhengying, Chinese minister of water resources and 
electric power, and Kim Chang-kyu, Korean actingcharge d'affairs in Beijing. 


Hu Yaobang Urges Cooperation 
0W140904 Beijing XINHUA in English 0850 GMT 14 May 85 
|"Hu Yaobang Meets DPRK Power Delegation" -- XINHUA headline] 


JText] Beijing, May 14 (XINHUA) -- Chinese Communist Party General Secretary Hu 
Yaobang today urged Chinese and Korean power industry departments to continue their 
close cooperation so as to bring into full use the hydropower of the rivers along the 
borders between the two countries. 


Hu made the remarks at a meeting with a delegation headed by Minister of Electric Power 
Yi Chi-chan from the Democratic People's Kepublic of Korea. The delegation arrived here 
May 12 to attend the 30th anniversary of the founding of the Sino-Korean Yalu River 
Hydro-electric Power Corporation. Hu praised the two sides for having cooperated well in 
the field of Hydro-electric power during the last 30 years and achieving good economic 
results. This is a model for economic cooperation between the two countries, he noted. 
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He said that Korean President Kim Il-song was also very satisfied with the cooperation 
and his suggestion of changing the company's name to the Sino-Korean Hydroelectric 
Power Corporation in order to expand the cooperation was a very good one. 


Yi Chi-chan and the Chinese minister and vice-minister of water resources and electric 
power, Qian Zhengying and Zhang Fengxiang, briefed the general secretary on the ongoing 
work to further tap the hydro-electric resources of the Yalu and Tumen Rivers. 


Hu urged them to work hard on bilateral cooperation on the basis of equality and mutual 
benfit and to serve the socialist construction of the two countries. 


The Korean delegation will leave Beijing tomorrow to visit the Gezhouba dam in Hubei 
Province. 


HU QILI MEETS DPRK WORKERS PARTY DELEGATION 
0W131558 Beijing XINHUA in English 1502 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Hu Qili, member of the Secretariat of the Chinese 
Communist Party Central Committee, met here this afternoon a party workers delegation 
from the Korean Workers Party. The delegation, led by Yi Kyong-hui, a deputy department 
director of the party Central Committee, arrived here on April 30. 


Hu said that the warm welcome accorded General Secretary Hu Yaobang of the Chinese 
Communist Party during his recent visit to the Democratic People's Republic of Korea had 
left a deep impression on the Chinese people. 


Yi replied that their stay in China had brought home to them the correctness of the 
current policies of the Chinese Communist Party and the friendship of the Chinese 
people towards the Koreans. 


STUDENT DEMONSTRATIONS CONTINUE IN SOUTH KOREA 


0W121535 Beijing XINHUA in English 1504 GMT 12 May 85 


[Text] Beijing, May 12 (XINHUA) -- Anti-government student demonstrations continued 
in South Korea after police detained student leaders to stop them from organizing 
Massive protests, according to reports today from Western news agencies. 


The police held 18 student leaders who attempted to stage anti-government demonstra- 
tions marking the fifth anniversary of the Kwangju week-long civil uprising, in which 
189 people were killed. The uprising had occured as the present President Chon Tu-hwan, 


then an Army general, was rising to power through martial law. 


The student demonstration began last Friday when about 6,000 students from 11 universi- 
ties in Seoul demonstrated to demand that the government explain the cause and facts of 


the Kwangju massacre. 


About 1,000 students clashed with police the following day. The students threw petrol 
bombs and stones at some 500 riot police, who used tear gas to disperse the students. 


The students accused Chon Tu-hwan of using troops to crush the insurrection and demanded 
the ouster of the president, saying that he was "the mastermind of the massacre." 


The students also launched a campaign to collect signatures demanding that the South 
Korean Government compensate families of the victims of the Kwangju uprising. 
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RENMIN RIBAO CONDEMNS SRV FOR THAI INCURSIONS 


HK140740 Beijing RENMIN RIBAO in Chinese 14 May 85 p 6 


[Short commentary: "Futile Denial"] 


[Text] On successive days Thailand has been bravely counterattacking the Vietnamese 
Army, which has intruded into Trat. On 8 May, it handed a protest note to the United 
Nations, justly accusing the Vietnamese authorities of encroaching on Thai territory. 
However, a Vietnamese Foreign Ministry spokesman had the impudence to refuse to admit 
this, and attacked the Thai accusation as "pure slander." 


There has been no halt to Vietnamese threats and encroachments against the Thai border. 
From October last year to March, the Vietnamese Army made more than 30 incursions into 
Thai territory. However, Vietnam has consistently denied this, thinking that it can 
hoodwink public opinion as long as it goes on refusing to admit the truth. However, 
this method has long been scorned by world opinion. On the recent occasion, nearly 
1,000 Vietnamese troops intruded into Thailand and occupied 2 km of Thai territory. 
Under heavy assault by the Thai Army, the Vietnamese Army put up a desperate struggle 
and also sent in reinforcements. It is, of course, even more futile for the Victnamese 
authorities to think of denying such frenzied aggression. To do so only shows that the 
Vietnamese authorities will certainly not abandon their ambition to seize Cambodia and 
encroach on Thailand. 


During the seventh so-called dry-season offensive, the Vietnamese authorities attempted 
in vain to rely on their superior military strength to wipe out the Democratic 
Kampuchean Armed Forces on the Thai-Cambodian border. At the same time, their armed 
encroachments against Thailand have escalated and have even developed to the serious 
degree of even larger armed incursions. However, the facts of the past few months have 
shown that the so-called dry-season offensive of the Vietnamese Army committing aggres- 
sion against Cambodia has not been a success. Far from being wiped out, the Democratic 
Kampuchean forces have penetrated deeper into the interior and hit at the Vietnamese 
aggressor troops from all sides. 


The criminal move of the Vietnamese Army in intruding into Trat in Thailand has also 
encountered stunning blows from fierce Thai counterattacks. ASEAN and the peoples of 
all countries in the world who love peace and stand for justice are demanding ever 
more strongly that the Vietnamese Army withdraw from Cambodia, and are supporting 
Thailand's just struggle to counter aggression. 


The Vietnamese Government's denials, like all the political tricks it has played in the 
past, cannot extricate it from its domestic and international predicament, but, instead, 
can only reveal still more clearly its ugly features and leave it still more isolated 
in the international community. 


ZHAO ZIYANG MEETS, FETES CGDK'S SON SANN 


0W131526 Beijing XINHUA in English 1514 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chinese Premier Zhao Ziyang met here this afternoon 
with Son Sann, prime minister of the Coalition Government of Democratic Kampuchea, who 
arrived on May 11 for an unofficial friendship visit. 


Zhao said that during the seventh dry-season Vietnamese offensive the resistance forces 
had not only killed a large number of the enemy, but also preserved their own forces 
and moved from the Thai border into the interior for guerrilla warfare. 
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He calleu this is a great turning point which would prove to be of great significance to 
the final victory of the Kampuchean people in their struggle against Vietnamese 


aggression. 


He also wished the patriotic armies and people of Kampuchea new victories during the 
rainy season, 


Son Sann briefed him on the struggle and said that during the rainy season the three 
patriotic forces would fight together in the interior. 


Zhao later hosted a dinner for Son Sann and his party. Chinese State Councillor and 
Foreign Minister Wu Xueqian was present. 


WU_XUEQLAN MEETS WITH CGDK'S KHIEU SAMPHAN 


OW131454 Beijing XINHUA in English 1442 CMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chinese State Councillor and Foreign Minister 

Wu Xueqian met here today Vice-President Khieu Samphan of Democratic Kampuchea. ‘The 
Kampuchean vice-president arrived hereon May 11 on his way to Pyongyang to report to 
President Norodom Sihanouk on the situation in Kampuchea. 


During their meeting, Wu reiterated China's support to the Kampuchean people in their 
just struggle against Vietnamese aggressors. Wu later hosted a luncheon for the 


Kampuchean vice~president and his party. 


CGDK FORCES LAUNCH ATTACKS AGAINST SRV TROOPS 


OWL40254 Beijing XINHUA in English 0213 GMT 14 May 85 


[Text] Beijing, May 14 (XINHUA) -- The Democratic Kampuchean Armed Forces recently 
destroyed a Vietnamese mopping-up operation in Siem Reap Province and launched a series 
of attacks on Vietnamese transportation lines, according to Radio Democratic Kampuchea 
today. The report said that on May 9, a regiment of Vietnamese Division 701 was 

ambushed by the National Army while mopping-up'the Kralanh District in Siem Reap Province. 
15 Vietnamese troops were killed and 17 others wounded. The National Army also captured 
weapons and military supplies. 


On May 8, the National Armed Forces attacked a Vietnamese stronghold, killing and 
wounding six enemies. On the same day, they ambushed a group of Vietnamese troops 
in the Samlot area. 12 Vietnamese troops were killed and wounded. 


The radio reported earlier that from May 5 to 9, the National Armed Forces launched 
a series of attacks on Vietnamese transportation lines in Siem Reap, Sisophon, Chhap 
and Pailin, During the battles, they killed and wounded more than 100 Vietnamese 
troops, including a high-ranking officer, and destroyed eight vehicles and large 
amounts of military supplies. 


WANG ZHEN MEETS WITH SINGAPORE BUSINESSMEN 


OWL01615 Beijing XINHUA in English 1529 GMT 10 May 85 


[Text] Beijing, May 10 (XINHUA) -- Wang Zhen, Political Bureau member of the Chinese 
Communist Party Central Committee, met here this afternoon Oei Hong Leong, president of 
the United Industrial Corporation Limited of Singapore, and his party. 


Oei came hereon May 1 at the invitation of the China International Trust and Investment 
Corporation. His corporation is now discussing with Chinese departments on several 
joint-venture projects, including a feed processing plant, a detergent plant and au 
"Five-star" building in the state guesthouse in Beijing. 
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WU XUEQIAN MEETS SWISS FOREIGN AFFAIRS OFFICIAL 


0OW131010 Beijing XINHUA in English 0906 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian and visiting Swiss Secretary of Foreign Affairs Edouard Brunner had an 
hour-long discussion here today on furthering friendly relations between the two 
countries. 


Arriving here May 11, Brunner had an exchange of views with Chinese Vice-Foreign 
Minister Zhou Nan on a number of international issues earlier today. The visitor is 
scheduled to leave for home May 15. 


CAAC, SWISSAIR TO INCREASE CAPACITY, FLIGHTS 


0W131736 Beijing XINHUA in English 1620 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Swissair and CAAC are to expand capacity and 

increase flights on the China-Switzerland route. So said Swissair Board Chairman 

Armin Baltensweiler at a reception here today to celebrate the service's 10th anniversary. 
He said the airlines had agreed to expand in order to meet the needs of fast developing 
world trade and tourism. 


The first Swissair flight took off from Switzerland for China in April 1975, while CAAC, 
China's national airline, first flew the route in 1978. The decade witnessed rapid 
development, with passenger volume up from 2,000 in 1975 to 20,000 last year. A CAAC 
official said his airline would change to Boeing 747s in June from 707s and increase 
flights in line with demand. 


CHEN MUHUA MEETS SPANISH BANK PRESIDENT 


0W131734 Beijing XINHUA in English 1643 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chen Muhua, state councillor and president of the 
People's Bank of China, met here today Francisco Fernandez Ordonez, chairman of Spain's 
External Bank (Banco Exterior de Espana), and his party. Chen told Fernandez that the 
development of the Sino-Spanish economic cooperation and trade would promote cooperation 
between banks of the two countries. 


She expressed the belief that Fernandez's visit would promote cooperation between banks 
of the two countries. 


Fernandez also expressed the hope that the two sides would make common efforts to 
promote relations, economic cooperation and trade between the two countries. 


The Spanish bank, a semi-official commercial bank, has maintained close business 
contacts with Bank of China for many years. Fernandez and his party arrived here for 
a friendship visit on May 11 at the invitation of Bank of China. 


TRADE BETWEEN PRC, FINLAND HITS RECORD HIGH 


0W131006 Bei XINHUA in English 0859 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- The two-way trade between China and Finland came toa 
record 107 million U.S. dollars in 1984, a 40-percent increase over the previous year, 
thanks to the efforts made by the governments of the two countries. Keijo Kurki, com- 
mercial counsellor of the Finnish Embassy in China, made this point in an interview with 
XINHUA at a Finnish product catalogue exhibition, which opened here today. 
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He said Finnish-Chinese trade contacts, and economic and technical cooperation are 
being expanded in many ways. Since an investment protection agreement was signed in 
September 1984, a contract has been concluded on joint-venture plywood production and 
marketing, the first of its kind between the two countries. Other joint-venture 
projects are now being discussed. 


There are 58 companies participating in the exhibition, with catalogues on paper making, 
electronics, electric power, transportation, mining, metal-processing, construction, 
chemicals, foodstuff processing, packaging machinery and other products. 


Kurki said major Finnish exports to China are chemicals, forestry products, chemical 
fertilizer, viscose fiber, pulp, paper and plastics. Chinese commodities such as 


garments, textiles, farm products and canned food are well received on the Finnish 
market, he added. 


Turnover will increase in 1985 as Finland intends to import Chinese minerals and expand 
the import of chemicals used in industry, he added. 


The seven-day exhibition will move to Tianjin and Shanghai from May 16 to 26. 


SONG RENQIONG FETES NETHERLANDS PARTY DELEGATION 


0W131604 Beijing XINHUA in English 1531 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Song Renqiong, Political Bureau member of the 
Chinese Communist Party Central Committee, hosted a dinner here this evening for a 
delegation from the Central Committee of the Communist Party of the Netherlands led 
by President Elli Izeboud. 


The delegation, the first official delegation from the Communist Party of the 
Netherlands since the resumption of its relations with the C.P.C. in 1982, is here for 
a friendship visit at the invitation of the C.P.C. Central Committee. 
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ANALYSIS OF SHULTZ MIDEAST TOUR 'NOT OPTIMISTIC’ 


OW121657 Beijing XINHUA in English 1636 GMT 12 May 85 
["Shultz's Mideast Tour Not Optimistic -- by Yu Yuanjiang" -- XINHUA headline] 


[Text] Cairo, May 12 (XINHUA) -- U.S. Secretary of State George Shultz finished his 
visit here today with an uncertain future for his attempt in the Mideast peace process. 


Shultz told reporters en route to the Middle East that he would try to speed up the for- 
mation of a joint team of Jordanians and Palestinians for talks with Israel. However, 
one can hardly expect any optimistic results from his tour so far. 


The major stumbling block is the conflict over the role of the Palestine Liberation Or- 
ganization (PLO). 


Both the United States and Israel have rejected recognition of the PLO. They had been 
unanimous in opposing any PLO member's participation in the proposed negotiating dele- 
gation. Until only several days ago, an U.S. official expressed the United States' 
acceptance of non-declared PLO members. ‘.ater on May 8, or ten days after U.S. Assistant 
Secretary of State Richard Murphy wound up his 16-day tour of seven Mideast countries, 

a spokesman for the U.S. Department of State further announced that the U.S. Administra- 
tion is considering to meet a Jordanian-Palestinian delegation including members of the 
Palestine National Council (PNC), which is in close link with the PLO. He denied the 
legitimacy of the PLO. 


During his talks with Israeli Foreign Minister Yitzhaq Shamir in the current tour, Shultz 
raised this latest idea with an explanation that PNC members are not necessarily PLO 
members. But he got absolute rejection. Though Israeli Prime Mininster Shimon Peres 
showed some flexibility later, giving approval to Shultz for contacts with Palestinians, 
he is not strong enough to ignore the rejection by Shamir, who is the head of the more 
stubborn—minded Likud bloc. Therefore, Shultz has actually gained nothing definite from 
the Israeli side. 


On the other hand, the Arab side holds that the PLO, as the sole ligitimate representa- 
tive of the Palestinians, should join the delegation. No settlement of the Palestinian 
issue can be achieved without the participation of the PLO. It is out of the question 
to persuade the Palestinians, Egypt, Jordan and other Arabs to give up the PLO. 


Although it was recently reported that Jordan and the PLO have agreed on a list of 
Palestinian representatives who are not PLO members, PLO Chairman Yasir ‘Arafat has 
denied such an agreement. Besides, some well-known Palestinians including three key PLO 
officials Ahmad ‘Abd al-Rahman, Salah Khalaf and Faruq Qaddumi, have ruled out meeting 
between U.S officials and any undeclared PLO members. So, it is doubted in certain 
circles here whether an agreement has been reached between Jordan and PLO on the name 
list to represent Palestinians in the project dialogue. 


Even if Jordan, Egypt and the PLO in their quest for peace do agree with Shultz to 
nominate some Palestinian delegates "acceptable" to the U.S., it does not mean any major 
breakthrough in the peace process of the Middle East. The next step will even be more 
difficult so long as Israel, with tacit support by the U.S., still insists on rejecting 
the PLO. 
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"ARAFAT COMMENTS ON PRC VISIT TO ENVOY IN AMMAN 


0W140328 Beijing XINHUA in English 0147 GMT 14 May 85 


{Text} Amman, May 13 (XINHUA) -- Yasir ‘Arafat, chairman of the Executive Committee of 
the Palestine Liberation Organization, said here this afternoon that his visit to China 
is very successful. 


"Arafat made this remark when he received Chinese Ambassador to Jordan Huang Shixie this 
afternoon. He arrived here from China this morning after leading a joint Jordan- 
Palestine delegation to visit Beijing. 


He expressed his high appreciation of China's principle stand on the Palestine problem. 
He said China has always supported the Palestinian people in their struggle for 
recovering their legitimate national rights and the efforts for seeking a rational 
solution to the Middle East problem. 


Present on the occasion were Hani al-Hasan, member of the Central Committee of Fatah 
and the joint delegation, Yahya, member of the Executive Committee of PLA and others. 


HU YAOBANG MEETS WITti SOMALI DELEGATION 


0W131522 Beijing XINHUA in English 1454 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- Chinese Communist Party Central Committee General 
Secretary Hu Yaobang expressed the wish here this afternoon to improve the friendly 
cooperation between China and Somalia, and between his party and the Somali Revolutionary 
Socialist Party (SRSP). 


He was meeting a delegation from the SRSP Central Committee led by Ahmed Ashkir Botan, 
member of the SRSP Central Committee and chairman of the Bureau for Central Committee 


Affairs. 


Botan presented Hu with a letter from SRSP General Secretary and Somali President 
Mohamed Siad Barre. Hu asked him to convey his greetings to the president. 


Hu told Botan that both parties, countries and peoples trusted and supported each other 
and should look for new avenues to expand economic cooperation and trade. 


Their common goal, Hu said, was to develop their economies to bring prosperity to both 
countries and peoples. He wished success to the economic development of Somalia. 


PREMIER ZHAO ZIYANG DENIES ARMS DEAL WITH ISRAEL 


GF132000 Baghdad Voice of PLO in Arabic 1614 GMT 13 May 85 


[Text] PRC Premier Zhao Ziyang has categorically denied any arms deal with the Zionist 
entity. In a statement to AL-SHARQ AL-AWSAT published in Paris today, he said that the 
Zionist entity is trying to tarnish PRC-Arab relations by spreading such reports. He 
stressed that his country will continue to condemn the Zionist entity in all inter- 
national circles as long as it continues to occupy 1 inch of Arab land. He reiterated 
his country's support for the PLO, saying: We have been with the PLO since its 
beginning. He added that this country's support for the Jordanian-Palestinian agreement 
is a sign of its support for the PLO. 
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REVISED BONUS TAX PAYMENT FIGURES RELEASED 


0W100413 Beijing XINHUA Domestic Service in Chinese 1436 GMT 8 May 85 


[Text] Beijing, 8 May (XINHUA) -- According to information provided by the General 
Taxation Bureau of the Ministry of Finance, the amounts of bonus tax for 1984 paid by 
various localities as of the end of April are as follows: 


Shanghai Municipality: 30.4 million yuan 
Hebei Province: 27.4 million yuan 
Jiangsu Province: 26.24 million yuan 
Tianjin Municipality: 24.12 million yuan 
Shanxi Province: 23.6 million yuan 
Beijing Municipality: 22.51 million yuan 
Henan Province: 19.88 million yuan 
Jilin Province: 15.04 million yuan 
Liaoning Province 14.2 million yuan 
Shandong Province: 14.01 million yuan 
Hubei Province: 13.19 million yuan 
Hunan Province: 10.66 million yuan 
Gansu Province: 10.59 million yuan 
Shaanxi Province: 10.04 million yuan 
Heilongjiang Province: 8.46 million yuan 
Zhejiang Province: 6.89 million yuan 
Fujian Province: 5.48 million yuan 
Anhui Province: 5.47 million yuan 
Jiangxi Province: 5.17 million yuan 
Guizhou Province: 3.45 million yuan 
Nei Monggol Autonomous Region: 3.35 million yuan 
Guangxi Zhuang Autonomous Region: 2.53 million yuan 
Xinjiang Uygur Autonomous Region: 1.88 million yuan 
Ningxia Hui Autonomous Region: 1.35 million yuan 
Sichuan Province: 1.35 million yuan 
Qinghai Province: 550,000 yuan 

Guangdong Province: 540,000 yuan 

Yunnan Province: 180,000 yuan 


XINHUA Report 
0W100419 Beijing XINHUA Domestic Service in Chinese 1441 GMT 8 May 85 
[By reporter Tian Chuan] 


[Text] Beijing, 8 May (XINHUA) -- According to information obtained by this reporter 
from the General Taxation Bureau of the Ministry of Finance, as of the end of April, 

the 1984 bonus tax paid to the State Treasury by state-owned industrial and commercial 
enterprises in various parts of the country had totaled 308.53 million yuan, with enter- 
prises in Shanghai, Hubei, and Jiangsu being the quickest in making such tax payments. 
Up to now, no payment at all has been received from Chongqing City. 


Since the amounts of the 1984 bonus tax payments made by various provinces, municipali- 
ties, and autonomous regions were published by the press on 23 April, leading party and 
government departments in numerous localities had attached great importance to this 
matter. The Tianjin Municipal People's Government took immediate action to speed up the 
collection of bonus tax by instructing the municipal Taxation Bureau to adopt resolute 
measures in this regard. 
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As a result, in the month of April alone, this municipality collected 24.12 million yuan 
in bonus taxes. Hubei Province held a meeting chaired by the provincial governor to 
study the problem of slow progress in collecting bonus taxes due to insufficient atten- 
tion and efforts in this regard. Representatives were immediately sent to various 
enterprises to investigate the work in making bonus tax payments. This greatly acceler- 
ated progress in collecting such taxes in the province. Beijing, Shanghai, Jaingsu, and 
Jilin all took necessary measures to speed up the collection of bonus taxes with good 
results. 


A review of bonus tax payments in April reveals that the progress made in collecting 
this tax in various localities is quite uneven. Guangdong, Sichuan, and Yunnan made 
only slow progress because these localities did not take effective measures. Chongqing 
City still has taken no action to comply with the unified rules established by the State 
Council. 


As the General Taxation Bureau pointed out, the State Council has given repeated 
instructions to the effect that the bonus tax should be collected in strict accordance 
with the unified rules of the state. In this regard, most localities have done fairly 
well. A few localities, however, have only made slow progress. Some of them even still 
adhere to their own ways and refuse to comply with instructions. A leading comrade of 
the State Council has pointed out tha the main purpose in collecting the bonus tax is 

to control the excessive increase in consumption funds, and that persistance in collect- 
ing this tax is an effective measure to correct the unhealthy practice of indiscrimi- 
nately issuing bonuses either in cash or in kind. All localities should see the ques- 
tion of paying the bonus tax from this viewpoint and take action to pay this tax in 
compliance with the rules. 


JINGJI RIBAO ON CONTROL OF CONSUMPTION FUNDS 


HK131045 Beijing JINGJI RIBAO in Chinese 9 May 85 p 1 
[Editorial:; "Strengthen the Supervision and Control of Consumption Funds"] 


[Text] In recent years, cash income and consumption of means of subsistence have grown 
by a large margin; while the increase in the consumption of means of subsistence has 
promoted the development of production, and the phenomenon of the separation of the 
building of production from consumption of means of subsistence in the past is beginning 
to change. However, in the second half of 1984, in particular the last quarter of the 
year, the growth rate of wages and income of a wage nature of workers and staff greatly 
exceeded that of production and labor productivity; because of the weakening in the con- 
trol of credit loan funds and consumption funds, as well as the unhealthy tendency of 
arbitrary price rises, the prices for some commodities have gone up. These problems, 
though emerging in the course of progress, will not only affect the steadfust develop- 
ment of the national economy, but will also cause consumers to fail to obtain real bene- 
fits, if unchecked; while those in the low income bracket will meet with some difficulty 
in making a living, and the difficulties in the reform of the price and wage systems will 
be increased, impeding the smooth progress of the reform of the economic structure. 


The reason for the too rapid growth of consumption funds lies in the fact that while 
enlivening the microeconomy, we have failed to strengthen management of the macro 
economy; some of the old measures have failed to suit new changes, while new measures 
have not been drawn up. Under such circumstances, some enterprises and undertaking units 
have started from the partial benefit of their own units, utilized their expanded power 
in distributing their funds, and competed with each other in issuing bonuses or bonuses 
in kind. At the same time, the scope of investment in fixed assets outside the budget is 
on the high side, which has correspondingly increased consumption funds. 
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In order to strengthen the macroscopic control of consumption funds, an important point 
is to strengthen the control of wages and bonuses, apart from controlling credit loans 
and the investment in fixed assets outside the budget. Under socialist conditions, the 
improvement of people's living standards can only rely on our efforts to develop pro- 
duction, and it should not be squeezed from contruction funds. Also the growth range of 
the average wage of workers and staff cannot be higher than the growth range of Labor 
productivity over a long period of time; and increases in consumption funds must suit 
increases in the means of subsistence. Therefore, it is essential to continue the im- 
plementation of the control system for wage funds. Wage funds for all units should be 
in special bank accounts, and wages sums must first be deposited in the bank before 
they can be withdrawn, the supervision by the bank must be strengthened, and the range 
of expenditure of the wage funds must be strictly controlled. The reform in the wage 
System to be carried out this year must be implemented strictly based on the stipula- 
tions of the State Council, and administrative and undertaking units must not stipulate 
wage standards of their own, and must not reform the wage system with their own funds. 


The collection and payment of all taxes based on the stipulations of the state is an 
effective measure for controlling too rapid growth in consumption funds. State-run and 
collective enterprises and individual managers should all pay their taxes according to 
the law, and they should work hard to put a stop to evading payment of taxes, or retain- 
ing taxes to be handed over to the state, in order to prevent the turning of the state's 
financial revenues into individual or collective consumption. At present, it is necces- 
Sary to stress that all localities and units must resolutely implement the decision of 
the State Council on levying bonus taxes, and to promptly and fully collect the tax 
payments concerned and have them sent to the state treasury. 


The range of increase in the administrative expenditure of the state and the purchasing 
power of social groups was comparatively great in 1984, which has not only increased 
financial expenditure and affected the withdrawal of currency from circulation but 

also aggravated the strain on market supply. Therefore, it is necessary to persist in 
the fine tradition of arduous struggle and building the country through thrift and hard 
work, to reduce administrative expenditures and the purchasing power of social groups, 
and to strictly implement all rules and regulations. With regard to those cases of 
issuing bonuses arbitrarily and of purchasing goods under control against regulations, 
they should be dealt with based on the regulations of the state; regarding serious 
cases, the leadership concerned will be investigated and responsibility affixed. 


At present, a minority of industrial and commercial enterprises and individual house- 
holds are driving up prices, making huge profits by speculation. In consequence, a 
portion of financial revenue within the national plan has been turned into consumption 
funds through illegal channels, which has injured the benefit to the state and consumers, 
and sabotaged socialist economic order. Therefore, it is imperative to strengthen the 
supervision and control of prices and the market. 


When we strengthen the supervision and control of consumption funds, we should by ‘no 
means restrict the scope of construction based on rational consumption needs. It is 
wrong to neglect the role of people's consumption in promoting social production, and 
to fail to actively meet the normal increasing needs in their livelihood. However, it 
is also wrong to blindly pursue a high level of consumption, disregarding the possibi- 
lities of production development. Therefore, enterprises and urdcrtaking units must 
correctly handle the relationship between accumulation and consumption in the distribu- 
tion of income, in order to help reproduction and the development of all undertakings. 
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RENMIN RIBAO ON BALANCE OF FINANCIAL CREDITS 


HK130803 Beijing RENMIN RIBAO in Chinese 6 May 85 p 5 


[Article by Zuo Chuntai and Xiao Jie: “Balance of Financial Credits Is an Important 
Question in Macroeconomic Control" -- capitalized passages published in boldface] 


[Text] Microeconomic vitalization and macroeconomic control] are a dialectical unity, 
and neither of them is dispensable. Macroeconomy is composed of numerous microeconomic 
activities. Without thousands upon thousands of economic cells, which are full of 
vitality and vigor, it is impossible to ensure the growth and expansion of the entire 
economic organism, and the rapid increase of the wealth of the society. However, due 
to the limitations of various units engaged in microeconomic activities with regard to 
their position, interests and cognitive ability, their extensive development is handi- 
capped by a certain blindness, even though they pursue a socialist planned commodity 
economy. This could even cause an imbalance in certain major proportional relations in 
the national economy. Therefore, we should proceed from the situation taken as a whole 
to carry out macroeconomic control and readjustment. The more we do to promote micro- 
economic vitalization, the more efforts we must make to carry out macroeconomic control 
and readjustment. Only by strengthening macroeconomic control and readjustment can we 
ensure success in microeconomic vitalization. 


Over a long period of time in the past, due to intrinsic defects in our previous rigid 
economic management system, once we talked about economic control, we were bound to 
exercise control over those "things which we should not deal with, could not handle 
well, or which lay outside our concern." Actually, this was microeconomic control, 
rather than macroeconomic control. As a result, repeated cycles whereby "once we 
exercised control, it was too rigid; once the control was relaxed, everything was thrown 
into confusion" would inevitably occur. What should actually be covered by so-called 
macroeconomic control? It is absolutely necessary to exercise control over industrial 
settings, overall arrangements for productive force, the disposition of financial 
capacity, material resources and manpower, maintenance and readjustment of the balance 
between production and demand of important products which concern the national economy 
and the people's livelihood, proportional relations between accumulation and consumption, 
and others. Our present top priority task is to maintain the balance of the distribution 
of national incomes in terms of magnitude of value so that balance between total social 
demand and supply will be ensured. This is the prerequisite and basis for linking pro- 
duction with demand, maintaining normal circulation of currency, and basically keeping 
commodity prices on the market stable. 


How should we maintain balance in the distribution of national income, and balance 
between total social demand and supply? Briefly, we should macroeconomically assign the 
most important position to the maintenance of balance between financial revenue and 
payment, and the balance between credit receipts and payment. Ours is a developing 
socialist country, and the level of our productive forces is comparatively low. We do 
not have sufficient supplies of commodities. To maintain the balance between total 
social demand and supply, at present we should mainly devote our efforts to appropriately 
controlling the total social demand. The purchasing power of the society, or total 
social demand, including purchasing power in currency of people in urban and rural 
areas, various enterprises and various administrative units and institutions, is mostly 
determined, influenced, or conditioned by the balance between financial revenue and 
payment, and the balance between credit receipts and payments. 
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The problem of above-quota distribution of national income will not occur in terms of 
Materials. However, it might occur in terms of currency. This is actually caused by too 
much money in circulation so that the total amount of the monetary demand with regard to 
accumulation and consumption exceeds the total amount of supply of usable national in- 
come based on the calculation of the comparabie prices. As a result, distribution and 
use of the national income is realized through price inflation. Generally speaking, 
such above-quota distribution of the national income will not appear in preliminary 
distribution. lt comes mainly from the imbalance between finance and credits. 


Facts have proved that if the balance between financial revenue and expenditure is 
disturbed, and the income and expenses of banks are in a state of imbalance, financial 
deficit and credit inflation wi)l occur so that money circulation on the market exceeds 
the normal level. Under such circumstances, Currency will devalue and commodity »rices 
will rise. In the final analysis, some problems occurring recently in the national 
economy such as excessive investment in fixed assets, rapid growth of the consumption 
funds, the issuance of too much paper money, price increases of some commodities on the 
market, and so on can be attributed to the fact that above-quota distribution has 
appeared in the national economy, and that the total amount of the demand of the society 
exceeds total supply by society. It is unnecessary for us to be surprised or alarmed at 
those minor problems occurring on ovr road of advance. But we should not treat them 
lightly. We should adopt effective measures to exercise macroeconomic control over them. 


MAINTAINING THE BALANCE BETWEEN FINANCIAL REVENUE AND EXPENDITURE IS THE FIRST KEY POINT 
IN MACROECONOMIC CONTROL. According to habitual practice in our country, [{inancial 
balance means the comparison between day-to-day financial revenue plus internal and 
external debts and financial expenditure. If expenditure exceeds revenue, this means the 
occurrence of deficit and above-quota distribution. To maintain the balance between 
financial revenue and expenditure, we should grasp two things. |) The work of increasing 
revenue. We should vigorously develop production and constantly enhance economic results 
in order to boost financial revenue. 2) The work of cutting down expenses. While 
carrying out construction and adopting measures for reform, we should follow the princi- 
ple of acting according to our capability. Our construction and reform must be put 
within the scope of our country's financial capacity. The practice of unified financial 
revenue has been overcome. Unified financial expenditure should also be given up. The 
state should not keep everything in its own hands. Without maintaining the balance 
between financial revenue and expenditure, if we intend to speed up construction to 
realize "high accumulation," or increase wages to promote "high consumption," our efforts 
will be offset to varying degrees by the inevitable occurrence of "high commodity prices." 
Under such circumstances, things will go contrary to our wishes. This also means that 
haste will make waste. 


EXERCISING CONTROL OVER THE BALANCE OF FINANCIAL CREDITS IS ANOTHER KEY POINT. 

As we mentioned above, above-quota distribution in the national economy will not 
generally occur in the preliminary distribution. However, our residents in both urban 
and rural areas, various enterprises and units now have dealings with banks with 

regard to the matter of credits. If the amount of loans granted by the banks exceeds 
objective possibility, and is no longer under control, above-quota distribution might 
occur. In such a way, money in circulation abnormally increases, and the total demand of 
society greatly exceeds total supply. In particular, under the present conditions where 
banks grant fixed credits in circulating funds, and various kinds of loans for invest- 
ment, we should pay closer attention to this problem. In this cunnection, it is most 
important for us to control the total amount of loans -- the total amount of investment 
loans in particular. 
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EXERCISING CONTROL OVER THE ISSUANCE OF PAPER MONEY SO THAT MONEY CIRCULATING ON THE 
MARKET CONFORMS WITH THE AMOUNT NEEDED IS THE THIRD KEY POINT IN AVOIDING MACRO- 
ECONOMICALLY ABOVE-QUOT’. DISTRIBUTION IN THE NATIONAL ECONOMY, AND MAINTAINING THE 
BALANCE BETWEEN THE TOTAL SOCIAL DEMAND AND SUPPLY. Of course, generally speaking, as 
long as financial revenue and expenditure, and credit receipts and payments ire in a 
state of balance a.‘ additional insurance of paper money can be avoided, the balance 
total social demanu and supply can be maintained. The stability of the amount of money 
in circulation can also be generally attained. The main reason why we should regard 
control over the issuanceof paper money as a key point in macroeconomic control is 
because we intend to use control over issuance of paper money to regulate and govern 
the balance between financial revenue and expenditure, and the. balance between credit 
receipts and payments. By guarding this pass, we can block the noneconomic issuance of 
paper money because of financial deficit or credit inflation. Of course, this is not 
easy to do. 


It is a very complicated matter to maintain the balance of credit receipts and payments, 
and control the granting of loans. It is very important to work out plans, heighten our 
sense of discipline, and strengthen the enforcement of law. As far as the matter of 
credit itself is ccncerned, at present we should solve a problem of comprehension and 

a problem of specific system. 


The problem of comprehension which we should solve is that some people think that 
“financial bureaus might have no’ money, but banks cannot say that they have no money 
because they issue the bank note." Such problems occurred during the period of the 
"Great Leap Forward." During the present reform of the economic structure, financial 
power has been delegated. Bank deposits have increased again. Actually, this is a 
misunderstanding of bank credit. Our financial revenue is limited. If income does 
not balance expenditure, there will be a deficit. This means we have no money. Banks 
sources of funds are also limited. If the use of credit funds exceeds income, banks 
should issue more paper money. Thisalso means that we have no money. Banks themselves 
do not have the ability to create unlimited credit funds. Bank credit is only a 
circulation means for realizing the value of the social products, but it cannot create 
funds. Banks are not "a ready source of money.'' They cannot and should not become 
"kind-hearted Buddhas" which grant whatever is requested. If we fail to solve this 
problem of comprehension, it is impossible for us to exercise control over loans, and 
the issuance of paper money, and maintain the balance between credit receipts and 
payments. 


We should solve a problem in the system. In other words, we should strictly separate 
the functions of the sector in charge of issuing paper money from those of the sector 

in charge of banking affairs. The power to issue of paper money should be truly vested 
with the central authorities. Judging from the existing management system, the functions 
of these two sectors are separated. The work of issuing paper money is done by the 
People's Bank of China, whereas banking business is handled by various specialized 
banks. However, in fact these two kinds of work have not been strictly separated. 
Otherwise, it is impossible for us to explain why too much money was in circulation in 
1984. Some comrades might think that the issuance of paper money contains several 
factors. If we exercise strict control over it, does this not mean that we attend to 
the trifles to the neglect of essentials? What they say is , or course, reasonable. 
However, by attending tothese trifles, we may get at the root of the matter and force 
various localities and various departments, including banks, to strengthen their own 
management, improve administration, and enhance their own economic results. It may well 
be asked: If specialized banks can freely draw money from the central bank once their 
vaults are empty, who would be willing to make great efforts to collect deposits and 
call up loans which have become due? 
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We would do the work of restricting the excessive amount of loans. Of course, when 
we are working out our plans concerning the amount of paper money to be issued and 
money in circulation, it is difficult for us to make a very accurate estimate. 
Necessary readjustment must be made in the course of implementing the plans in light 
of the actual conditions of production and circulation. However, the readjustment of 
the plans must be approved by the central authorities in advance. 


Finally, we should point out that macroeconomic control does not cover the balance 
between tinancial revenue and expenditure as well as the balance between credit receipts 
and payments alone, but they must be given priority. Maintaining balance between 
financial revenue and expenditure as well the balance between credit receipts and 
payments, and exercising control over the issuance of paper money is not a matter for the 
financial departments and banks alone. The completion of the work requires the common 
efforts exerted by various localities, departments, and units. Therefore, when various 
localities, departments and units are working out their specific policies and adopting 
their measures for reform, they should fully consider the influence of their policies 
and measures over financial revenue and expenditure, credit receipts and payments, and 
the issuance of paper money. For example, the individual income of laborers in the 
departments of material production is basically determined by the preliminary distribution 
of the national income. Under the conditions of the fixed total national income, if the 
increase of the individual income of the laborers exceeds the enhancement of the labor 
productivity of the society, financial revenue governed by the state will be relatively 
reduced. When financial revenue does not balance expenditure, deficits will occur. It 
is true that above-quota distribution of the national income will not appear in the 
preliminary distribution of the national income. However, if we fail to carry out the 
preliminary distribution of the national income in a reasonable way, above-quote 
distribution might possibly occur at the stage of the redistribution of the national 
income. 


In a work, economic life is complicated. 1t is difficult to completely avoid certain 
mistakes or defects. The best method for economic work is to discover our defects or 
mistakes promptly, carry out readjustment expeditiously, and sum up experience constantly 
so that we can continue to make progress. 


XUE MUQIAO WRITES ON MODERN DEVELOPMENT STRATEGY 


HK130836 Shanghai SHIJIE JINGJI DAOBAO in Chinese 29 Apr 85 p 3 


[Article by Xue Muqiao: "Free Ourselves From Worn Out Ideas and Research Modern 
Development Strategy" -- edited by Qin Jianxun] 


[Text] [Introduction] Multilevel central cities should fully make use of their strong 
points and avoid their weak points, should coordinate and cooperate with each other, 

and should not duplicate construction which could result in a large number of enterprises 
being knocked out through competition. Competition and elimination through competition 
are necessary. I1f there is no competition, it would be impossible to encourage the 
advanced and to spur on the less advanced. However, we should reduce as much as 
possible the large amount of elimination resulting from blind development. Localities 
can exchange advanced technology and advanced management experiences, and can pass 
information to each other so they can strive to catch up with the rapidly changing 

world trends. 


The establishment of multilevel, multichannel, and multisystem horizontal links will 
not disrupt the unified management of local governments at any level. Horizontal links 
among regions existed long ago in the history of our country, but they did not hinder 
the administrative management of provinces, cities, and counties, 
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The planned management system that includes barriers and fetters between departments and 
regions at different levels is incompatible with the development of the commodity 
economy. However, this planned management system has clouded our minds for a long time 
and created many problems which cannot be solved by artificially imposed measures. To 
break away from this conventional concept of restricting our activities to a designated 
sphere is an inexorable trend in the development of the commodity economy. If we act 
contrary to this objective law, the development of the national economy as a whole will 
be greatly impaired. 


At present, it is necessary to introduce a vast amount of advanced technology from 
abroad. However, at first there will be a need for more foreign currency; later, the 
use of foreign currency can be reduced. This is an important key to the success or 
failure of the open-door policy. From a long-term point of view, to seek current 
interests by extravagantly spending foreign currency is a suicidal policy. The 
superiority of some developed regions is demonstrated in production and especially in 
circulation. Previously, our country only attached importance to the training of 
talented people in science and technology, but did not pay attention to the training 
of talented people in management. We must change this line of thought now. 


In the past 2 or 3 years, industry in our country has experienced great development, 

but this development conceals a crisis. If provinces, counties, and villages blindly 
pursue speed, a hotheaded "Great Leap Forward" will very possibly come again, and within 
2 years another readjustment will also come again. At present, many comrades are 
pursuing a very fast pace instead of looking at development prospects. If there is not 
enough guidance and control, a big waste of effort will very possibly be the case. We 
must not blindly pursue speed and manufacture in a rough and slipshod way, but should 
instead readjust and improve ourselves and constantly blaze new trails in order to 
explore the new requirements for modernization in production and life. [end 
introduction] 


Wuxi is a region where industry developed early, hence the nickname of Little Shanghai. 
As early as 1933, I saw with my own eyes that the cotton yarn produced by the Shenxinsan 
mill was being sold as far away as Vietnam. In the 30-plus years since liberation, 

Wuxi industry has witnessed very great development. Its township and town industry 
ranked first in the whole country. The southern part of Jiangsu Province is one of the 
regions where the economy is the most developed in the whole country. Wuxi is situated 
in the heart of the southern part of Jiangsu Province and is a support for Shanghai, 

the largest city in our country. Thus, Wuxi occupies a strategically important position. 
Unfortunately, beginning in the 1950's, as a result of studying the foreign planned 
management system of barriers and fetters between departments and regions at different 
levels, there were contradictions between Wuxi City and Wuxi County, Suzhou City and 

Wu County, and Changzhou City and Wujin County. Thus the southern Jiangsu economic zone 
headed by Shanghai has experienced artificial divisions. At present, the central 
authorities have proposed the establishment of a Shanghai economic zone and to transform 
the southern part of Jiangsu Province with an administrative system of the city being 
the center and leading the counties. As we now convene the Wuxi strategy meeting, we 
should consider not only the development strategy for one city and three counties in 
Wuxi, but also the common development strategy of several small economic zones in the 
southern part of Jiangsu Province and the development strategy of the Shanghai economic 
zone. The Shanghai economic zone has expanded from the Chang Jiang delta in the 
southern part of Jiangsu Province and the western part of Zhejiang Province to a large 
economic zone composed of one city and four provinces. Economic affairs in the Shanghai 
economic zone will surely expand to every province in the country, radiating to regions 
in southern China, central China, northeast China, northwest China, and southwest China, 
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Because economic affairs in each locality are intricate and complex, we should break away 
from the conventional concept of restricting our activities to a designated sphere and 
establish multilevel, multichannel, and multisystem horizontal links. This is an 
objective law independent of man's will, in line with the development of the commodity 
‘economy. If we act contrary to this objective law, the development of the national eco- 
nomy will be greatly hampered. ‘sy 


Our planned economy formerly used administrative orders in place of objective economic 
laws, which created the irrational phenomenon of dividing the region. The planned manage- 
ment system of barriers and fetters between departments and regions at different levels 

is incompatible with the development of the commodity economy. However, this planned 
management system has for a long time fettered our minds and created many contradictions 
which cannot be solved by artificially imposed measures. As we convene this strategy 
meeting, we must free ourselves from conventional and worn out ideas which fetter the 
development for the productive forces. 


It is not very easy to break with outmoded ideas. In 1980, when the strategic idea for 
the Shanghai economic zone was proposed, some comrades in Jiangsu Province feared that 
‘the southern part of the province would be dragged away by Shanghai. They wanted to stay 
away from Shanghai and find their own gateway. Some comrades in Shanghai regarded deve- 
loping the Chang Jiang delta and the less advanced regions in the country as a big burden 
‘and feared they would not be able to concentrate on building Shanghai. We all now know 
this idea is wrong. The southern part of Jiangsu Province should make full use of 
Shanghai as a window for economic contacts with foreign countries and should be content 
‘with being a "setter," as on a volleyball court. Shanghai should regard the interior as 
‘its own powerful support, and should create resources for their processing industry and 
foreign trade by developing the interior. The southern party of Jiangsu Province should 
also have unified planning and closely cooperate with the development in the northern 
part of Jiangsu Province. Wuxi is situated in the heart of the southern part of Jiangsu 
Province, and it should play an important role in this strategic plan. 


‘Will the establishment of multilevel, multichannel, and multisystem horizontal links dis- 
|\rupt the unified management of local governments at all levels? It will not. Adminis- 
‘trative divisions should be separate from economic relations. Horizontal links among 
‘regions existed long ago in our country, but did not hinder the administrative management 
of provinces, cities, and counties. The economic relations on the east and west coasts 
iof the United States are very close, but the 50 states still retain their autonomy. At 
‘present, multinational corporations are all over the world, but they do not obstruct the 
‘independence of any country. A multilevel central city does not necessarily set up 
‘standing bodies. It can call regular, irregular, multilateral, or bilateral conferences | 
ito discuss various cooperative items. At a startegic conference like this, we cannot 
possibly dwell on specific items, but we can unify our strategic ideas to get rid of the 
‘conventional idea of region being divided and each forming an independent system of its 
own. We can also begin to probe the common strategic principles for the years to come. 
Each region should fully utilize its strong points and avoid its weak points, coordinate | 
and cooperate with other regions, and should not engage in duplicate construction which 
‘could result ina large number of enterprises being eliminated through competition. Com-' 
petition and elimination through competition are necessary. If this is not so, it will | 
‘be impossible to encourage the advanced and to spur on the less advanced. However, we 
should reduce the large amount of elimination resulting from blind development as much 
as possible. Localities can exchange advanced technology and advanced management exper- 
iences, and can pass information to each other in order to strive to catch up with the 


rapidly changing world trends. 
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At present each locality is vying with others to introduce advanced technology from for- 
eign countries, resulting in much repetition and waste. If we do well in consultation 
and cooperation, we can reduce a lot of waste and spend the limited capital and foreign 
currency in organizing well-coordinated, modern construction. Since the policy of open- 
ing to the outside world and enlivening enterprises was proposed, in the last 2 to 3 
years, the industry in our country has seen great development, but this development con- 
ceals a crisis that if provinces, counties, and villages blindly pursue speed, a hothead- 
ed "Great Leap Forward" will very possibly occur again, and within 2 years readjustment 
will also occur again. We must not repeat past failures. 


On this note, I have to change to another topic in this discussion of strategies, which 
is, in addition to being open-minded, we should also be far-sighted. Many comrades are 
pursuing immediate results at a fast pace instead of looking at the development pro-. - 
spects. If there is not enough guidance and control, a great waste of effort will very 
possibly occur again. The most lucrative business now is the electronics industry, 
while the textile industry is not so lucrative. It has been said that the Shexinsan 
mill (the No 1 Wuxi state-owned cotton mill) is now facing one difficulty after another, 
and it cannot even afford to renew some obsolete equipment. The development of the 
electronics industry relies on contributions from foreign countries, including the intro- 
duction of production lines and component parts. This allows the creation of 

Assembly plants. Electronic products are now selling very quickly on the domestic market. 
Despite having a quality below the world level, these products can still be sold at very 
high prices on the domestic market. The use: of foreign currency is of prime concern. 
The textile industry can basically rely on itself to produce raw materials and renew 
most of its equipment. Although it imports some foreign equipment, it can get back the 
money spent by exporting products, because textile products and clothes can be exported 
in huge quantities. Therefore, in terms of foreign currency, this is a money-making 
business. 


It is necessary to introduce a vast amount of advanced technology from abroad. More 
foreign currency will be needed at first, and later it can be reduced. This is an im- 
portant key to the success or failure of the open-door policy. The southern part of 


Jiangsu Province should become an important base for making foreign currency through 


exports. Only when the export trade makes more in foreign currency will we have the 
capital to introduce advanced technology from abroad. From a long-term point of view, 
to seek our current interests by extravagantly spending foreign currency is a suicidal 
policy. You should know that foreign consortiums are all capitalists, and if you have 
more foreign currency on hand, they will each try to lend money to you. If you have 
less money on hand, they will be afraid of taking a risk and will not lend money to you. 


Then, no matter how preferential your policies are, they still will not come. 


The advantages of Wuxi are an advanced textile industry and its being a region teeming | 
with fish and rice. The key to developing the advantage of being a region teeming with | 
fish and rice lies not only in production, but lies primarily in circulation. In ‘the 

| past, the purchase and marketing of grain were rigidly monopolized by the state. At 
/present, the grain market in Wuxi has resumed, with people from 22 provinces and cities 


coming here to trade in grain and the sale and purchase volumes of negotiated price 
grain already basically equal to the volumes of state-monopolized grain. People right 
now are not afraid of grain shortages because the varieties consumed can be adjusted. 

In addition, the supply and marketing of fresh aquatic foods in Wuxi is 10 times better | 
than in Beijing. It is said, though, that the exchange of aquatic products in Wuxi is 
still not as good as in Guangzhou. 
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Guangzhou uses a system similar to that of the rice market in Wuxi and can organiza- 
tionally carry out long-distance circulation (through purchase and marketing at 
negotiated prices instead of the state monopoly of purchase dnd marketing). The 
advantage of the engineering industry in Wuxi is that it is small but flexible. It 
can produce various products which larger factories are not willing to produce, outside 
of state plans. In 1981, due to a reduction of investment in capital construction, 
while the larger machinery factories did not have adequate production tasks and their 
output value dropped by a big margin, the output of the rural engineering industry in 
Wuxi increased by more than 20 percent. Because the renewal of equipment in factories 
is encouraged, necessary equipment is not included in the state plans. Therefore, 

the orders for goods many township and town factories receive often exceeds their 
production capability. Under this situation, we must not blindly pursue a fast pace 
and manufacture in a rough and slipshod way, but should readjust and improve ourselves 
and constantly blaze new trails to explore the new requirements posed by modernization 
in production and life. 


In recent years, the electronics industry in Wuxi has also made new developments. 1 
hope that we do not compete with others to be assembly factories, but instead produce 
more component parts for television sets and other electrical appliances, with the 
result that all the household electrical appliances in our country will be domestically 
made. Therefore, it is more necessary to consult often with other regions to formulate 
common strategies. I recently saw in several regions that many household electrical 
appliance factories which have introduced production lines (in fact, assembly lines) 
from foreign countries import most of their component parts from abroad. They have very 
high outputs and great profits. Therefore, many regions repeat the introduction of 
these lines. However, they are not factories earning foreign currency, but factories 
spending foreign currency. The central authorities organized a group for the elec- 
tronics industry to unify management but achieved little result. This is because every- 
one wants to reap some profits. From a strategic viewpoint, if we merely consider the 
immediate interests, we will incur a big loss in the end. I deem it meaningful to call 
on everyone to discuss the strategic questions concerning economic development at a time 
when the situation is not yet past remedy. 


In regard to strategy, it is necessary to study not.only the questions concerning the 
rational readjustment of the production structure and the product structure, but also 
many other important’,questions, such as those dealing with energy resources and 
communications. In order to encourage an increase in production and sound economics 

in the field of coal and petroleum, we are objectively required to increase the purchase 
and sale prices of coal and petroleum. We fear that bigger factories will not be able 
to handle this and will demand an increase in the prices of their products. We cannot 
make up our minds even after stalling for a long time. However, the production industry 
in Wuxi primarily uses coal, petroleum, and electricity at negotiated prices. Why is it 
that smaller factories can digest the increase in prices while bigger factories cannot? 
The answer is because they also negotiate the sale price in addition to negotiating 

the purchase price. This is a challenge to our traditional price management system. 

The areas in the lower reaches of the Chang Jiang do not produce coal, but must consume 
coal. This issue is also worth studying. 


The situation in communications and transportation is becoming more and more tense. 
About 100 years ago, transportation in the southern part of Jiangsu Province primarily 
relied on canals, and later primarily relied on railroads. At present the railroads 
are overloaded and do not have much potential to tap. Beginning this year, the price 
of short distance rail transportation will be increased to encourage everyone to use 
motor vehicles and motorized junks instead of railroads. 
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In the advanced countries, people do not use railroads but use motor vehicles within a 
distance of 500 kilometers, with the result that railroads do not have adequate freight 
volume and incur continual losses. Why can't we use motor vehicles to replace railroads? 
The southern part of the lower reaches of the Chang Jiang is a water network region where 
every river is linked with river concourses and the Chang Jiang and coastal areas can 

be used for transportation. However, the river concourses there are jammed, ships are 
too old, and the number of ships in Tai Hu is far less than before liberation. There- 
fore, it is necessary to include the development of highway and waterway transport into 
our strategic plans. 


Finally, there is a very important question -- investment in intellectual resources. 
The cultural level in the areas of the lower reaches of the Chang Jiang is relatively 
high. However, we still do not have the scientific and technological forces needed to 
modernize production. Moreover, we are short of talented management people. It is said 
that Wuxi is preparing to focus on Wuxi University, to resume Jiangnan University, and 
to expand areas. Jiangnan University should train not only talented people in science 
and technology, but talented people in modern enterprise management. In the United 
States, graduates from management colleges are much sought after and can find jobs much 
more easily than graduates from scientific and technological universities. In the past 
our country only attached importance to the training of talented people in science and 
technology, but did not pay attention to the training of talented people in management. 
We must change this now. : 


HONGQI ON CONCEPT OF 'BEING MORE REVOLUTIONARY’ 


HK130499 Beijing HONGQI in Chinese No 9, 1 May 85 p 39 


[Article by Cui Yongsheng: "'Being More Revolutionary’ and Being More Concrete"] 
[Text] "With the exception of being ‘younger in average age,’ which is concrete, all 
other aspects, 'being more revolutionary’ in particular, are abstract. They are similar 
to clay and can be kneaded at will." This is what some people say about one of four 
aspects in the work of making the ranks of the cadres more revolutionary, younger in 
average age, better educated and more professionally competent -- being "more 
revolutionary." 


Is trying "to be more revolutionary" really like clay? I do not think so. For example, 
last year I went to learn from the experience of a proviucial library which had done a 
relatively good job in reforming its structure. Its young director, who had just assumed 
office, said to me after thinking for a while: "We think that the key to doing a good 
job in reform lies in the proper selection of cadres. It is necessary to have concrete 
requirements for selecting and promoting cadres. We must look at prospective cadres with 
an eye to the course of their development and have long-term plans in mind." Once, while 
selecting and promoting cadres at the intermediate level, they met with this problem: 
Many college graduates who had majored in library science and were below 50 met the re- 
quirements for making the ranks of cadres younger in average age, better educated, and 
more professionally competent. The selection, they thought, depended on the understand- 
ing of "being more revolutionary." After studying the problem, the library committee 
held that generally speaking, "being more revolutionary" means upholding the four basic 
principles, having revolutionary ideals, and being politically in line with the party 
Central Committee. However, it is still necessary to make the expression "being more 
revolutionary" more concrete in accordance with the library's actual situation by turning 
it into "having the spirit of doing solid and pioneering work with the overall situation 


in mind." 
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The library committee decided to use this as a yardstick to give to the masses for a 
public opinion poll to be held in the library. Consequently, cadres who met the 
requirements for making the cadres’ ranks more revolutionary, younger in average age, 
better educated and more professionally competent were soon selected and they were 
basically those whom the leadership originally intended to select. 


"Only when the virtuous and capable people are respected and used will the people have 
correct guidance." People with "the spirit of doing solid work" were separated from 
those who were good at paying lip service, took delight in empty talk, and refused to 

do solid work and from those who only did private work and did not attend to public 
affairs. People "with a pioneering spirit" were also separated from incompetent people 
who disguised themselves as competent ones and from those who did whatever their supe- 
riors said without questioning whether it was right or not. People "with the overall 
situation in mind" were separated from those who practiced selfish departmentalism, arro- 
gated power to themselves, refused to obey the leadership, and even sought private gains 
through abusing their power. In the course of making the expression "being more revo- 
lutionary" more concrete, the masses came to see the merits of the library leadership, 
the library's magnificent plans for creating a new situation in work, and their own 
duties. No wonder the masses and the leadership basically selected the same capable 
people. This showed that the library's leadership was ideologically in line with the 
masses and that they had the same objective of struggle. This being the case, there was 
a tremendous reserve strength, which, when brought into play, could bring entirely new 
prospects. 


However, the reason why some people regard "being more revolutionary" as clay is that 
to date some problems exist in using personnel in some units, such as not regarding the 
four aspects of the work in making the ranks of the cadres more revolutionary, younger 
in average age, better educated and more professionally competent as a mutually-related 
entity but separating them into different parts and making use of only the aspect they 
want. Some people regard being "revolutionary" as obeying their orders and those who 
obey their orders are considered good cadres irrespective of their capability, their 
contributions, and what they are good at. This phenomenon is not uncommon. In this way, 
there is a possibility of people who are clever in trivial matters but who are not very 
capable and who are popular but are unable to create a new situation being selected. 
Consequently, some veteran cadres will be replaced by new ones but the situation 

will remain unchanged for a long time. This is inevitable. 


Of course, it is not proper to regard a part as the whole and it is not advisable to take 
a one-sided view of the new policy toward cadres. Nevertheless, this cannot be an excuse 
for not paying attention to making the policy more concrete. At present, there are 
people who simply repeat the party's policy word for word, who do not implement it, and 
who even overtly agree but covertly oppose it. Since such people exist, the spirit of 
making "being revolutionary" more concrete, amd the practice of making certain that the 
party's policy is implemented in accordance with respective localities, departments, 

and units are precisely what we should advocate with great efforts! 


COLUMN VIEWS VALUE OF KEY-SCHOOL SYSTEM 


HK101430 Beijing CHINA DAILY in English 10 May 85 p 4 
[("It Seems to Me" column by Wu Ming: "Key-Schools Benefit Education System") 


[Text] There have always been arguments for and against the key-school education 
system in China. Nowadays the opposition seems to be getting the upper hand -- a current 
movement wants to abolish key schools. 
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Some people say such a move would be well justified. The key schools, they argue, have 
the lion's share of the good teachers and state funds, but they only train 10 to 20 

per cent of school-aged children in the country. Furthermore, the opponents argue, the 
system is responsible for the poor quality of elementary education in China because 
“education departments are only able to concentrate on certain so called key schools." 
So it seems justified to chop off the top of the pagonda and mix the privileged school 
children with the majority in ordinary schools. 


However, in my opinion, it is far better to keep the so-called "elite" key-schools than 
to restore egalitarianism in our elemengary education. In fact, eliminating these 
schools will by no means help improve the situation. Lack of funds and shortage of 
qualified primary and middle school teachers were chronic headaches for education depart- 
ments long before the advent of key schools. Take Beijing as an example. The shortfall 
of teachers amounts to 4,000 each year, so the best and the only way is to guarantee the 
supply of funds and good teachers for a few key schools. 


Besides, I don't see anything wrong with a system which ensures the best-quality educa- 
tion for the most promising children. Children who are able to enter a key primary 
school have more chances to go through other key schools and finally to university. It 
is true that they form only a minority, but what we should do is to expand their numbers 
instead of dismissing them. 


Recently I came across a story in PEOPLE's DAILY which deeply impressed me. It is about 
the "super schools" in Taiwan. For instance, Xioulang National School in Yonghe City of 
Taibei County has 10,600 pupils, the largest number in the world, and little more than 
200 teachers. Yet the school is recognized in Taiwan for its high standards of teach- 
ing. So I wonder if it is possible that our key schools can also become super schools. 


Of course, it is wrong to pay excessive attention to a few key schools, to the detriment 
of a large number of ordinary schools. In an inscription at Beijing's Jingshan Primary 
. School, Deng Xiaoping writes that education should serve China's modernization drive 

and should help close the gap between our country and others. I don't think the aboli- 
tion of key schools serves to fulfil that task, nor will it help China's education catch 
up with the world. What we should do is to maintain and promote the key-school system 
to ensure best-quality education, and at the same time give adequate attention to 
ordinary schools. 


Given China's present situation, education funds from the State are limited and can 
hardly meet the needs of the large number of schools all over the country. A possible 
solution is to encourage primary and middle schools to raise funds in other ways, 
including running school factories and organizing work-study activities. 


Many more serious problems remain in our elementary education, and they weigh much 
heavier than the question of the abolition of key schools. Just a few days ago, I met a 
country girl in her 20s, who came to a Beijing hospital for treatment. She told me that 
she had trouble reading the doctor's order for a urine test. And I was shocked to 

learn that she had never gone to school. I asked if she belonged to the last batch of 
illiterates in her village, "No," she replied matter-of-factly. "Some children still 

go to the fields, not to schools." Her words gave much food for thought: even when 

both schools and teachers are available, some rural children still face the danger of 
becoming illiterates. I really doubt that there would be a change in this after the few 


key schools were abolished. 


It seems to me that we still need more experiments and experiences. I hope that at 
least a few years' reprieve will be granted for the key schools. 
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JIEFANGJUN BAO STRESSES STRUCTURAL REFORM 


0W132216 Beijing Domestic Service in Mandarin 2230 GMT 10 May 85 


[Text] On 11 May JIEFANGJUN BAO reported that a number of leading PLA organs had 
recently dispatched work groups to go deep into grass-roots PLA units to ensure smooth 
progress of the work of structural reform and the streamlining of Army organization and 
simplification of the administration. 


JIEFANGJUN BAO published an editor's note, which says: The central task of the PLA for 
this year and the next is to streamline the organization and simplify its administration. 
By paying keen attention to the grass-roots work, leading organs at various levels wil! 
be able to successfully complete the task of streamlining the organization and simplify- 
ing the administration. Therefore, it is necessary to dispatch cadres t_ the grass roots 
to solve problems. 


XI ZHONGXUN, WANG ZHEN VISIT ART EXHIBITION 


0W110855 Beijing XINHUA Domestic Service in Chinese 1617 GMT 10 May 85 
[By reporter Yin Hongzhu] 


[Excerpts] Jinan, 10 May (XINHUA) -- A prize-giving meeting for the Sixth National Fine 
Arts Exhibition was held in Jinan today. 


Medals, certificates of merit, and cash prizes were awarded to 81] artists by Zhou Weizhi, 
vice minister of the Ministry of Culture and chairman of the appraisal committee for the 
Sixth National Fine Arts Exhibition; Wu Zuoren, acting chairman of the Chinese Artists 
Association; and Li Changan, Li Zhen, and Zhang Zhi, leading comrades of the Shandong 
Provincial CPC Committee, the provincial people's government, and the Jinan Military 
Region. 


The Sixth National Fine Arts Exhibition, sponsored by the Ministry of Culture and the 
Chinese Artists Association, was the largest national exhibition since the founding of 
the People's Republic of China. Since the 1984 National Day, 3,274 works in nearly 

20 categories, including Chinese brush paintings, oil paintings, prints, and sculptures, 
selected from various localities in China, had been put on exhibition separately in 
Beijing, Shanghai, Guangzhou, Shenyang, and five other cities. Later, 918 outstanding 
works were selected and put on exhibition at the Chinese Art Gallery in Beijing. 

Xi Zhongxun, Wang Zhen, and other central leading comrades visited the exhibition of 
outstanding works in Beijing. 


DENG YINGCHAO MEETS WITH VETERAN REPORTERS 


0W100333 Beijing XINHUA Domestic Service in Chinese 1745 GMT 8 May 85 


[Text] Deng Yingchao, chairman of the CPPCC National Committee, met a number of veteran 
reporters who were active in Chongqing and Nanjing in the 1940's, at the Taiwan Chamber 
of the Great Hall of the People this morning. 


Among them were Lu Keng and Zhao Haosheng from the United States and other veteran 
reporters currently living in Beijing who used to work for DACONG BAO, XINMING BAO, 
SHEN BAO, LIANHE WANBAO, and NANJING REN BAO, The CPC delegation showed concern for 
them when they were covering the KMT-CPC talks. 


At the meeting, Comrade Deng Yingchao talked over old times with them and was happy about 
today's meeting. The meeting was held in a very lively atmosphere. 
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SONG RENQIONG ATTENDS PHOTOGRAPHERS CONGRESS 


0W110807 Beijing XINHUA Domestic Service in Chinese 0855 GMT 9 May 85 
[By reporter Qin Jie] 


[Text] Beijing, 9 May (XINHUA) -- The Fourth Congress of the Chinese Photographers 
Association opened today in Beijing. 


On behalf of the CPC Central Committee and the State Council, Song Renqiong, member of 
the Political Bureau of the CPC Central Committee, congratulated the congress on its 
opening, and extended greetings and respects to comrades fighting on the photographic 
front. He hoped that the broad masses of photography workers would strive to reflect 
the stirring life of our times, plunge into realities, go deep among the masses, and 
create more excellent works. 


State Councillor Zhang Aiping was also present to convev his greetings. He expressed 
the wish that the photographic workers would acquire, not only superior techniques, but 
also awealthof knowledge and, with one heart and one mind, push for the modernization 
of the art of photography. Sa Kongliao, Zhao Xun and others also extended their greet- 
ings, while Zhou Yang, Yang Hansheng, and Fu Zhong sent congratulatory letters. Xu 
Xiaobing, chairman of the Chinese Photographers Association, made a work report at the 
meeting. 


The congress will close on 12 May. Some 300 delegates from China's 29 provinces, 
autonomous regions, and municipalities are expected to discuss the work report of the 
congress, sum up experiences and elect a new leading body. 


Addresses Musicians Congress 
0W122337 Beijing XINHUA Domestic Service in Chinese 1320 GMT 11 May 85 


[By reporter Qin Jie] 


[Text] Beijing, 11 May (XINHUA) -- The Chinese Musicians’ Association opened its 
fourth congress in Beijing today. Some 660 representatives from all over the country 
attended the grand gathering. 


Song Renqiong, member of the Political Bureau of the CPC Central Committee, attended the 
meeting to offer congratulations on behalf of the party Central Committee and the State 
Council. In his speech, he said: Great achievements have been made in the field of 
music in China over the past few years. A number of talented musicians have been 
trained and have won prizes in international contests. Progressive music has played an 
important role in the history of the Chinese revolution. The large number of musical 
workers should strive to inherit and carry on this fine tradition and bring it into full 
play in the modernization drive. He urged the musicians to strengthen unity while 
upholding the principle of “letting a hundred flowers blossom" in order to flourish the 
undertaking of music in China. 


Zhou Weizhi, Lin Mohan, and other responsible persons of departments concerned attended 
the meeting to offer congratulations. Zhou Yang and Xia Yan sent letters of congratula- 
tions. Lu Ji, chairman of the Chinese Musicians Association, chaired today's meeting. 

He said: The congress will discuss the current development of the undertaking of music, 
make necessary revisions of the association's Constitution, and elect a new leading body. 
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YANG JINGREN ADDRESSES DEMOCRACY GROUP MEETING 


0W051228 Beijing XINHUA in English 1202 GMT 5 May 85 


[Text] Beijing, May 5 (XINHUA) -- A senior Chinese Communist Party official today 
encouraged a political grouping formed primarily by educators to contribute to the 
country's socialist modernization. 


Yang Jingren, head of the CPC Central Committee's United Front Work Department, made the 
point while addressing a meeting of the China Association for Promoting Democracy. 

"In our thinking and action," Yang said, "we should proceed from the overriding task of 
making the current reform a success and speeding up economic development so as to make 
our country stronger and our people more prosperous." Some 200 members of the associa- 
tion are gathered here for its second meeting to share experience in serving the 
modernization program. 


The association is one of the eight non-Communist political parties in China. The other 
seven are also contributing their efforts and resources to China's modernization in 

ways commensurate with their nature and capabilities. Yang, who is also vice-chairman 
of the National Committee of the Chinese People's Political consultative conference, 
hoped that members of the association would defend teachers’ lawful rights and interests, 
reflect their demands and opinions, and show concern for them politically and 
materially. 


"We should foster a social convention of respecting teachers and try to make teaching 
one of the most respected and admired professions in China," he added. 


Presiding over today's opening ceremony, Zhao Puchu, vice-chairman of the association, 
said that it had blazed a new trail in serving the modernization program through 
repeated experiments. Statistics provided by the association shows that its 80 local 
chapters have run 200 schools and courses, training a total of 117,000 people over 

the past few years. Zhao said he hoped that the meeting would lend a new impetus to the 
association's work in this direction. The association's first meeting of this kind was 
held in 1980. 


HU QIAOMU MEETS NEW COMPUTER SYSTEM DESIGNERS 


0W100447 Beijing XINHUA Domestic Service in Chinese 1636 GMT 8 May 85 
[By reporter Yang Jianye] 


[Excerpts] Beijing, 8 May (XINHUA) -- A laser-contolled computer system for Chinese- 
character typesetting and editing, which was designed by Chinese scientists and 
technicians, was appraised as good and was accepted by the state here today after it 
was hooked up to a XINHUA intermediate transmission project for testing and proved to 
be operationally satisfactory. 


The 3-day meeting, held by the State Economic Commission to evaluate and test the 
system, accepted and examined four reports on the new technology used to develop and 
build this new computer system. 
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They are: A report on the development of the Huanguang II-Type laser-controlled 
computer for Chinese-character editing and typesetting; a technological testing report, 
a report on the examination of the system's standardization, and a report on the 
system's application to the XINHUA intermediate transmission project. 


This new computer system is a major scientific research project of the state. It took 
10 years to develop through close cooperation between Beijing University, the Ministry 
of Electronics Industry, the Ministry of Posts and Telecommunications, and XINHUA, under 
the direct solicitude and leadership of central leading comrades and ministries and 
commissions concerned under the State Council. 


During the meeting, Hu Qiaomu, member of the Political Bureau of the CPC Central 
Committee, met with the principal designers and a number of others who contributed 
largely to the development of the system. They included Beijing University Associate 
Professors Wang Xuan, Li Xinzhang, and Chen Kun and Deputy Chief Engineer Xiang Yang of 
Shandong's Weifang Computer Co. Hu Qiaomu was greatly interested in this new system when 
he visited a XINHUA workshop for testing the laser-controlled computer system for 
Chinese-character editing and typesetting. He asked for details about the testing. 


XU XIANGQTAN MEETS VETERAN RED ARMYMEN IN WUHAN 


0OW131341 Beijing XINHUA Domestic Service in Chinese 1320 GMT 8 May 85 
[By reporters Ke Liang, Jin Jing] 


[Te:.t] Wuhan, 8 May (XINHUA) -- Xu Xiangqian, member of the Political Bureau of the 
CPC Central Committee and vice chairman of the Central Military Commission, met with 
some retired veteran Red armymen of Wuhan Military Region, of PLA units stationed in 
Wuhan, andof military academies in Wuhan this morning. He encouraged them to take the 
lead in reforming the military system and to make fresh contributions to building 
military units. 


Although advanced in age, 84-year-old Marshal Xu was in very good health. Zhou Shizhong, 
commander, and Yan Zheng, political commissar of Wuhan Military Region, introduced the 
veteran comrades to Marshal Xu at the meeting. After the introduction, M ‘shal Xu said: 
I am very happy to meet with you today. You veteran comrades have suffered a lot of 
hardship during the revolutionary war years, and some of you have fallen ill. You have 
rendered immortal deeds. I wish you would pay attention to your health and happily 
spend your remaining years. He also said that the current reform of the military system 
is unprecedented and that it is a rigorous test for every comrade. He expressed the 
hope that the veteran comrades would show consideration for the overall situation, teach 
by personal example as well as verbal instruction, set a model example for younger 
comrades, and suggest ways and means for building military units in the new era. 


YU QIULI, OTHERS PAY LAST RESPECTS TO XIE MING 


0W100425 Beijing XINHUA Domestic Service in Chinese 1515 GMT 8 May 85 


[Excerpts] Beijing, 8 May (XINHUA) -- More than 1,000 people from various circles in 
the capital paid their last respects the remains of Comrade Xie Ming, former deputy 
political commissar of the PLA Political College, at the Babaoshan cemetery for 
revoluntionary martyrs in Beijing yesterday afternoon. 


Comrade Xie Ming died of illness on 2] April. He was 70. 
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A native of Yudu County, Jiangxi Province, Comrade Xie Ming joined the Workers" and 
Peasants’ Red Army in 1929. He was admitted to the CYL in 1930 and to the CPC in 1932. 
During the world famous 25 000-l1i Long March, he was wounded and his right arm was 
permanently maimed, yet he unremittingly fought bravely. After the founding of the 
People's Republic, he served as political commissar of an Army corps, director of the 
Guangzhou Military Region's Political Department, deputy political commissar of the 
Central Military Commission's Engineering Corps, and deputy political commissar of the 
military and political college. He was elected a deputy of the Fifth NPC and a member 
of the Sixth CPPCC National Committee. 


Present at the memorial to pay last respects to the remains of Comrade Xie Ming were 
Yu Qiuli, Qin Jiwei, Xiao Ke, Liao Hansheng, and others. 


Wreaths were presented in the names of Nie Rongzhen, Yang Dezhi, Wang Ping, He Changgong, 
Cheng Zihua, Huang Kecheng, and Han Xianchu. Wreaths were also presented in the names 
of the CPPCC National Committee; the Central Military Commission; and the General Staff, 
General Political, and General Logistics Departments of the PLA. 


HU YAOBANG INSCRIPTION CITED AT TRADE FAIR 


0W140527 Beijing XINHUA Domestic Service in Chinese 1135 GMT 12 May 85 


[Excerpts] Beijing, 12 May (XINHUA) -- "Peaches From the South and Pears From the 
North" attract numerous customers -- a visit to the preview of the first national 
technological trade fair by XINHUA reporters Zhang Jimin, Huang Wei, and Meng Xiangjie. 


In May, as spring is in full swing, Beijing ushers in the first national technological 
trade fair. With great interest, the reporters arrive at the Beijing Exhibition Hall, 
the central site of the trade fair. It is really exciting to be in a vast sea of special 
commodities of technology. A few years ago, it was still inconceivable and incompre- 
hensible to people that technology could be viewed as a commodity. Today, over 15,000 
luscious "peaches from the south and pears from the north" are on display in this 
magnificent hall, awaiting the customer's choice. What a tremendous change it has been 


As the reporters enter the main gate of the preliminary pavilion, first in sight are 
the booths set up by over 20 ministries and commissions under the State Council and 
provinces, municipalities, and autonomous regions, including the Chinese Academy of 
Sciences, the Ministry of Light Industry, the Ministry of Education, and Shanghai 
Municipality. In the booths, the orderly display, clear charts, vivid photos, succinct 
explanations, and exquisite models -- all colorful and interesting -- crystalize the 
essence of the fruitful results of commodity science and technology achieved by the 
various departments. They include such new achievements as artificial piezo crystal 
that has won a state invention award; artifical white cel interferon, a new health 
medicine for preventing cancer that has filed in a gap in the country, and red clay 
plastics that can be used in many areas and can yield remarkable economic results. At 
a corner in the western pavilion, an eye-catching horizontal plaque inscribed with the 
words "Develop Qinghai Province in the spirit of the foolish old man" written by Comrade 
Hu Yaobang is hung in the booth of Qinghai Province. The province has brought to the 
fair 62 technological items and 14 technical service items. According to a represent- 
ative of the province, its main task at the fair is to purchase technologies and hold 


bids for difficult projects. 
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It is hoped that bids for the 35 difficult projects the province has brought to the 

fair can be settled. Trading groups from such border provinces as Xinjiang, Xizang, and 
Yunnan share the same feeling. They hope to purchase more practical technologies to 
accelerate the construction of the frontier. 


A responsible person of the first national technological trade fair asks the reporters 
to relay the following message to the readers: None of the commodities displayed at the 
fair are of inferior quality. Customers from various localities are cordially welcomed 
to conduct business at the fair. | 


HU QILI, OTHERS PAY RESPECTS TO FAMED WRITER 


0OW130001 Beijing XINHUA Domestic Service in Chinese 1303 GMT 11 May 85 


[Excerpts] Beijing, 11 May (XINHUA) -- A ceremony to bid farewell to the remains of 
Zhang Tianyi, an outstanding CPC member and famous writer of children's books, was held “ 
this afternoon at the auditorium of the Babaoshan Cemetery for Revolutionaries. 


Comrade Zhang Tianyi's will requested that there should be no memorial meeting or wreaths 
for him. Today his remains lay amidst flowers and pine branches. While mourning music 
played, member of the Secretariat of the CPC Central Committee Hu Qili; Vice Chairman 

of the CPPCC National Committee Kang Keqing; celebreties in literary and art circles 

Ding Ling, Ai Qing, Sha Ding, Chen Huangmei, Feng Mu, Wang Meng, Tang Dacheng, Liu 

Baiyu, and Li Ying; and some 400 others paid their last respects to the veteran 

writer, who had made outstanding contributions to modern Chinese literature. They also 
offered condolences to his family. 
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GU XIULIAN PRESENTS REPORT AT JIANGSU CONGRESS 


OW131015 Beijing XINHUA Domestic Service in Chinese 1233 GMT 11 May 85 


[Text] Nanjing, 11 May (XINHUA) -- Gu Xiulian, governor of Jiangsu, has stressed 

that the Jiangsu provincial government will take measures to improve the macrostructura|! 
management of economic work in order to further consolidate and develop the excellent 
economic situation in the whole province. 


She pointed out this task in making a report on the work of the government at the 
third session of the sixth provincial People's Congress on 8 May. The province has 
led all other areas in total industrial and agricultural output value for 3 years 

in a row and gained good experience in economic work. Gu Xiulian touched on both 
achievements and existing problems in her report. The main problems are: In the 
fourth quarter of last year, bank loans increased too drastically; consumption funds 
increased too fast; investments in fixed assets, particularly in extrabudgetary 
projects, were too heavy; and pollution of some rivers was quite serious and tended 

to become worse daily. She said: Some of these problems are unavoidable in the 
course of reform and others are problems that concern our understanding and effort. 
Two points are worth mentioning: One is that regarding certain new situations and 
problems we did not conduct sufficient investigation and study and failed to take 
timely countermeasures; the other is that in guiding economic work we failed to pro- 
perly handle the relationship between speed and results, and so on. At one time, 

we overstressed the need of quadrupling the total industrial and agricultural output 
value ahead of time and overdid the promotion of "100-million yuan townships" while 
paying insufficient attention to economic results; in handling the relationship between 
the need and possibility of developing production, we gave more attention to developing 
the processing industry while paying little attention to our ability to cope with 

our needs in energy, raw and semifinished materials, and communications and 
transport, thereby causing the contradiction in this respect to become more acute: 

and in handling the relationships between production and construction on the one hand 
and environmental protection on the other, we made great efforts to promote production 
while paying little attention to improving the environment. 


Gu Xiulian stressed that, for this reason, attention must be given to the following 
points: First, it is necessary to achieve unity in our understanding of speed. We 
must control and regulate in a planned way the speed of industrial growth, setting this 
speed at the proper level. We must not onesidedly aim for high targets regardless 

of reality nor competein the speed of industrial growth. At the same time, we must 
control the scope of capital construction, achieve a comprehensive balance among 
finance, loans, supplies, and foreign exchange, and create a flexible economic 
environment which provides some leeway. 


Second, in industrial production we must genuinely place the improvement of economic 
results in first place. 


Third, we must firmly ensure macrostructural management. At present, we must strictly 
control the scope of investment in fixed assets. In principle, we should start no 
more new projects, and projects already approved should be reexamined and approved. 

We must tightly control consumption funds and prevent them from increasing too fast, 
and must control the granting of loans and credits. We must collect loan repayments 
on time. 


Fourth, it is imperative to strengthen control of the market and prices. It is 
imperative to strengthen control of the market and prices. It is imperative to put an 
end to the unhealthy tendency of illegally raising commodity prices. The 

responsible commerce department must survey the market price situation in time and take 
countermeasures. 
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Fifth, we must attach equal importance to economic results and social benefits. Some 
tasks must be done and some problems solved without fail in environmental protection 
work each year. 


JIANGSU CPPCC COMMITTEE SESSION ENDS 12 MAY 


0W140223 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 12 May 85 


[Text] The 7-day third session of the Fifth Jiangsu Provincial CPPCC Committee came 
to a successful close in Nanjing this afternoon. More than 500 members of the pro- 
vincial CPPCC Committee and over 100 observers attended the closing session. 


Seated on the rostrum were Qian Zhonghan, chairman of the provincial CPPCC Committee; 
Wang Zhaoquan, Deng Haoming, Cao Juefu, Zuo Ai, Chen Minzhi, Chen Suiheng, Cheng 
Bingwen, and Du Ziwei, vice chairmen of the provincial CPPCC Committee; Wei Yongyi, 
Quyang Huilin, and Chen Yusheng, old comrades who used to hold leading positions 

on the provincial CPPCC Committee; and members of the CPPCC National Committee in 
Nanjing. 


Vice Chairman Chen Suiheng presided over the closing session, which elected Luo 
Yunlai and Liu Xinghai vice chairmen of the provincial CPCC Committee through a 
supplementary election. It also elected 17 additional Standing Committee members 
of the provincial CPPCC Committee. 


The session approved a report by the Bills Committee on the examination of motions 
made during the session. It also adopted a political resolution and a resolution on 
a report about the handling of motions since the second session of the fifth pro- 
vincial CPPCC Committee. 


In his closing speech, Chairman Qian Zhonghan said: This lively session has been held 
in an atmosphere of democracy, unity, and vitality. Regarding CPPCC work in the 
future, he called for bringing the basic functions of this organization into full 
play, continuing to make investigations of special subjects around economic con- 
struction, organizing inspection tours, providing consultative service, and making 
scientific assessments in order to offer opinions and suggestions to the government. 
The provincial CPPCC Committee should make full use of its talented people to serve 
the purposes of carrying out reform, opening to the outside world, and undertaking 
the four modernizations. Continued efforts should be made to implement the policies 
toward CPPCC Committee members, and their democratic rights must be respected. The 
Bills Committee of the provincial CPPCC Committee should responsibly and conscien- 
tiously study motions and urge the concerned departments or units to implement such 


motions as soon as possible. 


SHANGHAI'S WANG DAOHAN CHAIRS NEW CITY COMMITTEE 


0W100205 Shanghai City Service in Mandarin 0100 GMT 8 May 85 


[Text] According to WEN HUI BAO, the municipality's Urban and Rural Construction 

and Planning Committee has been established. It held its second plenary session 
yesterday to discuss the municipality's urban and rural construction and environmental 
protection for 1985. Mayor Wang Daohan is chairman of the committee. 


At the meeting, Wang Daohan emphatically pointed out that the most pressing problems 
in Shanghai that must be solved are housing, transportation, pollution, and tele- 
communications. The committee has set up seven specialized groups to take charge 

of regional planning, specialized planning, overall planning of satellite and 

suburban towns, planning the development of new areas, and examination of the detailed 
planning of a central city and its satellite towns. 
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GOVERNOR SAYS GUANGDONG TO OPEN EVEN MORE 


OW131224 Beijing XINHUA in English 1120 GMT 13 May 85 


[Text] Guangzhou, May 13 (XINHUA) -- Liang Lingguang, Guangdong provincial governor, 
has pledged to open his province fuller while continuing the ongoing urban economic 
reform. 


Addressing the third session of the sixth provincial People's Congress which opened here 
today, Liang spoke of plans to run well the three special economic zones of Shenzhen, 
Zhuhai and Shantou, the two open cities of Guangzhou and Zhanjiang, the Zhujiang River 
Delta and Hainan Island. 


The Zhujiang River Delta economic development area, he said, will cover three more cities 
and 13 counties in addition to Shenzhen, Zhuhai and Guangzhou. 


Referring to Guangdong's achievements in 1984, Liang said that the total volume of so- 
cial production in 1984 showed an increase of 16.4 percent over 1983 to reach 77.58 
billion yuan. The quota of industrial and agricultural output value set for 1985, the 
last year of the sixth five-year plan, was overfulfilled one year ahead of schedule, he 
added. 


GUANGDONG DEVELOPS SHANTOU ECONOMIC DISTRICT 


OW130935 Beijing XINHUA Domestic Service in Chinese 0049 GMT 13 May 85 


[Excerpts] Guangzhou, 13 May (XINHUA) -- The Shantou Special Economic District in 
Guangdong has been building the Longhu industrial zone and the Zhuchi agricultural zone, 
and both are beginning to take good shape on the originally muddy and sandy wasteland. 


This special economic district is located on the east and southeast of Shantou City, 
comprising two land areas, Longhu and Guangao, separated by the sea. With a total area 
of 52.6 square kilometers, it is next to Shenzhen and Xiamen in size among China's four 
special economic districts. 


Beginning last year, foreign businessmen came here to invest in factories, farms, and 
aquatic farms. By the end of March this year, the Shantou Special Economic District had 
signed 134 economic contracts of various types with foreign businessmen with a total in- 
vestment of 1.39 billion Hong Kong dollars. Last year, the district earned profits and 
collected taxes of over 20 million yuan, about one-fifth of its investment in capital 
construction. 


Now its Longhu industrial zone has 24 factories in operation. Their major products are 
electronic toys, rugs, garments, ornaments, foodstuffs, and processed feed. In addition 
to absorbing foreign capital, the Longhu industrial zone has also established ties with 
inland areas and has signed 51 contracts related to electronics, machinery, and chemical 
industries. Some products of the Shantou Economic District have been exported to the 
United States, Canada, Japan, New Zealand, and Hong Kong. 


The Zhuchi agricultural zone has in the past 3 years established horticultural, veget- 
able, chicken, rabbit, wild animal, and aquatic farms and a mandarine orange demonstra- 
tion farm on 3,000 mu land. This agricultural zone has signed 19 contracts with foreign 
businessmen with a total investment of over 110 million Hong Kong dollars. Nine con- 
tracted projects have begun production. Last year the Shantou Special Economic District 
exported nearly U.S. $1 million of shrimp, crab, eel fries, fruit, vegetables, and wild 
animals. 


I. 14 May 85 P 2 PRC REGIONAL AFFATRS 
CENTRAL-SOUTH REGTON 


GUANGXI HOLDS CONFERENCE ON UNHEALTHY TABLOIDS 


HK101336 Nanning Guangxi Regional Service in Mandarin 1130 GMT 9 May 85 


[Text] From 3 to 8 May, the Propaganda Department of the regional CPC Committee held a 
conference in Nanning on propaganda work throughout the region, The central subject 
under discussion was how to solve the new problems emerging in current cultural work in 
society, particularly how to control well Literature and art tabloids and videotapes. 
The conference conducted serious discussion and study. 


Attending this conference were responsible comrades of the propaganda departments of all 
prefectural and city CPC committees, the culture bureaus and broadcasting bureaus of the 
prefectures, and units concerned at the regional level, over 80 people in all. 


At this conference, participants studied Comrade Deng Xiaoping's recent speech on ideals 
and discipline and Comrade Hu Yaobang's speech on the party's journalism work, and con- 
veyed the spirit of the national relevant conferences. Comrades, including Jin Baosheng, 
deputy secretary of the regional CPC Committee; and Hou Depeng, director of the Propa- 
ganda Department, spoke at the conference. 


Comrade Jin Baosheng emphasized while doing well in grasping economic work, we must 
further strengthen political and ideological work and must not relax. We must do politt- 
cal and ideological work at the grassroots units while doing all other work so as to 
ensure the smooth progress of economic reform. Unhealthy tabloids ran rampant and video- 
tapes were indiscriminately shown in our region in the previous stage. We must resolute- 
ly curb this. This is not to make a fuss over trifling matters. This determination must 
not waver. 


In his speech, Comrade Hou Depeng said, we must resolutely rectify the situation in the 
publication of unhealthy tabloids and in the indiscriminate showing of videotapes. To 
rectify it, we must first unify our thinking and understanding. From the second half of 
last year to the end of February this year, several dozen tabloids were successively 
published in our region. Some of them had not been registered and were published without 
authority. Some tabloids were run relatively well and played a certain part in enliven- 
ing the urban and rural cultural life. However, a fairly large number of tabloids were 
not run well and more problems emerged. Many of their contents were unhealthy and dis- 
seminated pornography, murder, incredible plots, and superstitions, and disclosed other 
people's secrets. News and illustrations all dealt with murder, fighting, and others' 
secrets. Their style was poor and they produced bad effects. The majority of the con- 
tents of these tabloids were far from practical life and could not encourage people to 
vigorously make progress, to go all out to make the country strong, and to devote them- 
selves to the four modernizations. Judging from the overall situation, the general 
tendency of these tabloids was bad. The free dissemination of these tabloids corrupted 
the morals and the general mood of society, led young people and juveniles to commit 
crimes, corrupted cadres, made some people forget all moral principles at the sight of 
profits, pounded at press and publication work, interfered with reform, and impaired 
party life. This situation shows that the rectification of the unhealthy tabloids ts 
currently an important task in correcting new unhealthy trends. 


Comrade Hou Depeng said: At present, our region has already had nearly 2,000 videotape 
recording teams doing business. There are characteristics of convenience and flexibil- 
ity in videotape recording, which can remedy the weakness of the small range of tele- 
vision coverage in our region. However, videotapes are both a means of entertainment 
and a means of propaganda and education. This involves the problem of social results. 
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Judging from the situation in showing videotapes in the previous stage, less than 10 


_. percent were good videotapes, .the.majority were the so-called tapes of dancing and life, 


which were harmless but no good, and some percentage were harmful, had obscene scenes, 
or disseminated murder, horror, feudalism, superstitition, and so on. The style of the 
great majority was on the whole poor and their contents were vulgar. They did not pay 
attention to building spiritual civilization. Therefore, they must also be rectified. 


Comrade Hou Depeng put forward measures and methods of the regional CPC Committee 
Propaganda Department to rectify the unhealthy tabloids and videotapes. He also 
emphatically pointed out that the aimof the work of rectifying unhealthy tabloids and 
videotapes is to enliven the cultural life in society, to really enliven cultural work 

in society, not to strangle it and not to restore an ossified cultural life. He stressed 
that CPC committees at all levels must strengthen leadership over cultural work, must 
establish an urban social cultural work committee, and in coordination with all depart- 
ments concerned, must make concerted efforts to make social cultural work in our region 
develop healthily and variedly. 


Comrade Zhong Peizhang, director of the Information Bureau of the CPC Central Committee 
Propaganda Department; and (Hai Bo), deputy director of the Investigation and Research 


Office of the CPC Central Committee Propaganda Department, also spoke at the conference. 


HUNAN MEETING ON RESETTLEMENT OF PLA PERSONNEL 


HK120222 Changsha Hunan Provincial Service in Mandarin 1100 GMT 11 May 85 


[Text] From 9 to 1l May, the provincial CPC Committee and government commissioned 

the provincial Civil Affairs Department and the Political Department of the provincial 
military district to jointly hold a conference on the resettlement of retired PLA 
cadres and ex-servicemen. Over 100 persons attended, including responsible comrades of 
civil affairs departments of prefectural and city governments, military subdistricts, 
and provincial departments concerned. Responsible comrades of the provincial government 
and military district Zhang Wenguang, Liu Yanan, and (Jin Feng); (Xu Yuesong), deputy 
director of the provincial Civil Affairs Department; and (Hou Ronghua), deputy director 
of the Political Department of the provincial military district, made speeches. 


The conference emphasized that returning a large number of retired PLA cadres to the 
localities for resettlement is a major strategic measure adopted by the CPC Central 
Committee in the new situation. Doing a good job in this resettlement work is very 
important for promoting army building and strengthening army-government and army-people 
unity. The government at all levels must tackle this work seriously. 


In accordance with the demands of the central authorities, the province must make all 
preparations during the first half of the year and start to receive the retiring cadres 
in batches for resettlement during the second half of the year. We should complete 

the resettlement of the first and second batches of retiring PLA cadres, totalling 1,800 
persons, by the end of 1986. 


The meeting demanded that all departments cooperate closely and complete as soon as 
possible the task of building houses for the first and second batches. This snould be 
completed no later than the second half of next year. We must continue to do a good 

job in arranging appropriate work for the cadres' dependents and offspring. At the same 
time, we must do a good job in resettling ex-servicemen in the rural and urban areas. 
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SICHUAN PEOPLE'S CONGRESS APPROVES RESIGNATIONS 


HK110203 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 11 May 85 


[Excerpts] At the second full session of the third session of the sixth provincial 
‘People's Congress yesterday, the resignation requests submitted to the session by Du 
Xinyuan, Zhang Xiushu, Liu Ziyi, and Ma Shitu were read out. 


The request of Standing Committee Chairman Du Xinyuan said: The fifth and sixth provin- 
cial People's Congresses elected me chairman of the People's Congress Standing Committee. 
I thank the people for their trust in me. As I am now old, weak, and ill, I can hardly 
continue to shoulder this heavy task. I should retire. I therefore ask approval for 

my request to resign from my post of chairman of the People's Congress Standing Committee, 
to ensure that its work will not be affected, 


The request of Vice Chairman Zhang Xiushu said: I am old now. I sincerely request 
approval of my request to resign from the post of vice chairman of the provincial . 
People's Congress Standing Committee. The request of vice chairman Liu Ziyi said: I no, 
longer have enough strength, as I am too old. I cannot continue to carry out my duties 
in this post. I ask the presidium to pass on my request to the session for approval. 
Vice Chairman Ma Shitu said in his letter: I am 70 years old now and have lost strength. 
I am not fit to continue to hold the post of vice chairman of the provincial People's 
Congress Standing Committee. I therefore request approval of my resignation. 


The joint resignation request of 19 members of the provincial People's Congress Standing | 
Committee was also read out at the session. 


‘The session adopted a resolution accepting these resignations. The resolution said: the 
Third Session of the Sixth Sichuan Provincial People's Congress has decided to accept the 
‘request of Du Xinyuan to resign from his post of the provincial People's Congress Standing 
‘Committee, the request of Zhang Xiushu, Liu Zivi, and Ma Shitu to resign from their posts 
of vice chairman of the committee, and the requests of 19 Standing Committee members to 
resign from their posts. | 


The resignation requests of Governor Yang Xizong and Vice Governor He Haoju were also 
‘read out at the session. Governor Yang Xizong said inhis request: Due to a transfer, 
I request to resign from my post of governor of Sichuan. Please approve this. Vice 
Governor He Haoju said in his request: Due to work requirements, I request to resign 
‘from my post of vice governor. Please approve this. 


The People's Congress session passed resolution accepting these two resignation requests.. 
‘The resolution said: The third session of the sixth provincial People's Congress has | 
‘decided to accept the request of Yang Xizong to resign from his post of zovernor of | 
Sichuan and of He Haoju to resign from his post of vice governor. | 


‘POPULATION GROWTH DOWN IN SICHUAN PROVINCE 


0W140241 Beijing XINHUA in English 0210 GMT 14 May 85 


[Text] Chengdu, May 14 (XINHUA) -- Population growth in populous Sichuan Province has | 
‘fallen to 3.7 per thousand from 31.2 per thousand in 1970, says Governor Yang Xizong. | 


In his government report to the third session of the sixth provincial People's Congress | 
last week, he told deputies that population at the end of 1984 was 101.117 million, 
360,000 more than in the previous year, with a growth rate of 3.7 per thousand, the 
lowest since 1971, when family planning was first encouraged. 
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The governor said that this was the result of the universal acceptance of the one-child 
family policy, especially in rural areas, Great changes have taken place there, he 
said. As the Living standards and cultural knowledge of the peasants have improved, 
family planning has become conscious action. 


The province introduced family planning mainly by persuasion and by driving home 
its benefits to the state and family. In special circumstances a family is allowed two 


children, three in areas inhabited by minority nationalities. 


In the countryside, the province has set up 1,200 county and township centers to pro- 
vide birth control services and treat sterility. 


Over 200 hospitals and Chinese medicine practitioners have opened sterility clinics, 


XIZANG MILITARY REGION CPC RECTIFICATION MEETING 


HK100218 Lhasa Xizang Regional Service in Mandarin 0000 GMT 9 May 85 


[Text] The Xizang Military Region CPC Committee held a plenary session from 3 to 7 May, 
calling for properly carrying out party rectification from beginning to end by setting 
high and strict demands. 


While reviewing party rectification work in the preceding stage in the region, Wang 
Xingian, CPC Committee secretary and political commissar of the Xizang Military Region, 
said that from December last year to April this year, centering on the objectives 

and requirements of party rectification, the region systematically studied party 
rectification documents and deepened its understanding, thus ensuring the healthy 

and in-depth development of party rectification study. 


Jiang Hongquan, commander of the Xizang Military Region, also delivered a speech 
at the session. 


He said: From January to April this year the military region implemented the spirit 

of simultaneous rectification and correction of defects and the spirit of correcting 
defects before party rectification, examined and reviewed personnel transfers in 

recent years, streamlined administrative organs, cancelled provisional organs, dismissed 
redundant Army personnel, studied the problem of how to employ intellectuals, and 
corrected the malpractice of illegally seizing public property. They also called on 
retired veteran cadres, actively removed obstacles to and resolved difficulties 

for them, and handled some problems left over by the Cultural Revolution, thereby 
resulting in a good trend in all work in PLA units in the region. 


The comm:nder said that it is necessary to properly carry out party rectification from 
beginning to end by setting high and strict demands, to promote our work by carrying 
out party rectification, and to examine party rectification in our work. All units, 
according to practical situations, must seriously and properly carry out propaganda 
work and conduct education on strengthening the party spirit, on paying attention to 
the overall situation, and on correctly treating streamlining and reorganization so 

as to ensure the implementation of the spirit of the forum held by the CPC Central 
Committee Military Commission. 
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NEI MONGGOL DISCUSSES PARTY RECTIFICATION WORK 


SK090347 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 8 May 85 


[Excerpts] On 7 April, the office under the autonomous regional CPC Committee in 
charge of the party rectification work held an experience-exchange meeting on second- 
Stage party rectification work with personnel from the regional level organs 
participating. 


At the meeting, Bu He, deputy secretary of the regional CPC Committee and director of 
the office in charge of party rectification work, delivered a speech in which he 
pointed out: Whether the regional level organs have done a good job in conducting the 
party rectification work in the second stage, as a whole, has a vital bearing on the 
success or failure of the party rectification drive. In the next stage, it is nec- 
cessary to carry forward the education on strengthening party spirit through to the 
end and a good job should be done in conducting comparison and examination with a high 
Standard and a strict demand. The party committees at all levels should strengthen 
their leadership over the party rectification work. 


He stated: Various organs and departments should proceed from reality in doing a good 
job in operating party classes in an effort to teach the board masses of party members, 
particularly leading party-member cadres at all levels, to be the first to bear hard- 
ships and the last to enjoy comforts, to serve the people wholeheartedly and to be able 
to regard the partial interest as being subordinated to the whole, and to enhance their 
sense of organization. Meanwhile, they should regard the enhancement of unity among 
various circles, particularly among various nationalities and leading bodies, as a 
component in strengthening the education on party spirit, which they should also do a 
good job in earnestly grasping. It is necessary to ensure that the education on party 
spirit is integrated with the task of blocking the newly developed malpractices. Units 
that are in the study period of the party rectification drive should guide the broad 
masses of party members to unify their understanding on the line, principles, and 
policies set forth in the period since the 3d Plenary Session of 11th CPC Central 
Committee and their understanding on the drive of conducting reforms and on their 

major problems that should be dealth with in the party rectification drive. In con- 
ducting study, these units should emphatically deal with the issue of straightening 

out the guiding ideology of their professional work. 


Bu He stated: Making a success in conducting comparison and examination plays a 
decisive role in bringing about a success in launching the party rectification drive. 

In this regard, efforts should be made to organize party members to earnestly study 

the party member criteria in the party Constitution and to uphold the principle of 
seeking truth from facts in correctly conducting criticism and self-criticism. Leading 
bodies should do a good job in emphatically conducting collective comparison and . 
examination. The regional level oreans that have taken up the second-stage party recti- 
fication work should do a good job an fulfilling the following tasks for conducting 
reforms during the party rectification drive: 


1. The party organizations under various units should emancipate their minds in a 
timely manner in order to eliminate the leftist influence and the idea of sticking to 
old ways and to uphold the drive of conducting reforms. 


2. Efforts should be made to conduct education in a penetrating way on totally negat- 
ing the Cultural Revolution in order to thoroughly eliminate factionalism and strengthen 


party spirit. 


3. Efforts should be made to earnestly correct the newly developed malpractices. This 
means that efforts should be made to earnestly deal with the problems cropping up 
among leading bodies that should be built into strong cores able to lead the masses to 
create a new situation in the program of building the four modernizations. 
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Attending the meeting were more than 1,400 party members and party-member cadres from 
the regional level organs, and leading personnel of the autonomous region, including 


Shi Guanghua, Li Xiangyi, and Shen Xinfa. 


SHANXI RIBAO CALLS FOR STOPPING UNHEALTHY TRENDS 


HKO90909 Taiyuan SHANXI RIBAO in Chinese 28 Apr 85 p 1 


[Commentator's article: "Put an End to Unhealthy Practices, Strengthen Party Spirit, and 
Promote Reforms" ] 


[Text] The provincial discipline inspection work conference has concluded. Under the 
leadership of party committees, the province's discipline inspection cadres should unify: 
their understanding, do their work in concerted action, and bring discipline inspec- 
tion work to a new stage. 


The new tasks in the party's discipline inspection work this year are to put an end 
to unhealthy trends, to strengthen party spirit, and to promote reforms. 


Essentially speaking, new unhealthy trends are manifestations of erroneous ideas such 
as abusing power for personal gain (or for the interests of smal] groups) in the new 
situation. Through much effort, unhealthy trends such as party and government organs 
and party and government cadres running businesses, issuing bonuses at will, and 
exacting prices arbitrarily have been basically stopped since spring this year. How- 
ever, we should also see that new unhealthy trends are so ferocious and wide-ranging 
that it is not easy to correct them. Some units and cadres still] have resentment , 
acting one way in the open and another way in secret; others have not set their minds 
right. Therefore, it requires further effort to thoroughly correct all] this. 


Of course, we should not make too grave an appraisal of these problems, as if the. 
sky would fall. Rather, we must look at the essential and main aspects of the | 
situation. It is true that we should not underestimate new unhealthy trends, but they . 
are, after all, minor aspects. So long as we raise our understanding and adopt : 
measures, it is not difficult to correct them. 


: In correcting new unhealthy trends, we must not be softhearted. But the most funda- 
mental problem is to give party members education in party spirit. Why have so many : 
| party members, including veteran party members who have been with the party for several 

_ years, failed to withstand the gusts of unhealthy practices and been involved in such 
practices? There are many reasons, but the main one is that they lack party spirit or 
have a poor sense of party spirit. They have forgotten their great target of endeavor | 
_and the aim of wholeheartedly serving the people. They are infatuated with profits and | 
material goods. They do not have real ability and are not willing to devote time and | 
effort to improving their ability. Therefore in the course of enlivening the domestic 
economy and opening to the outside world, they pretend to be skilled, resort to 
deception, and do what they like in disregard of party discipline. This tells us that 
in correcting new unhealthy trends, we must concentrate our efforts on educating party 
members in such a manner that the process of correcting new unhealthy trends becomes a 
| process of giving party members education in party spirit. Party spirit is a manifes- 
tation of proletarian spirit. It has rich contents. At present, we should pay atten- | 
tion to giving four types of education, that is, education in wholeheartedly serving 

the people, education in communist aspiration, education in subordinating partial in- 
terests to overall interests, and education in “carrying out orders and implementing 
prohibitions." It can be said with certainty that new unhealthy trends can be rapidly 
and thoroughly corrected in places where education in party spirit is carried out well. 
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In correcting new unhealthy trends, it is necessary to solve key problems. As the dis- 
cipline inspection work conference explicitly pointed out, in correcting new unhealthy 
trends, stress should be laid on solving the problems of leading organs and leading 
cadres at the county level and above because many dishonest practices stem from them. 
Therefore it will not do to nab "persons of little importance." Correcting unhealthy 
trends is a job which requires a strong sense of policy. We must adopt a resolute 
attitude, make stable steps, proceed from actual conditions, and make specific 
analyses of specific problems. We must not regard all problems as new unhealthy trends 
and then stir up a gust of wind to counteract them. 


At the conference, the provincial discipline inspection commission commended a number of 
advanced collectives and individuals who had done well in straightening out party style. 
We hope that the vast number of discipline inspection cadres and party members through- 
out the province will learn from them, exert themselves, work with one heart and one 
mind, uphold truth, be bold in carrying out struggle, and strive for a turn for the 
better in party style! 


TIANJIN CONFERENCE ON SECOND-STAGE RECTIFICATION 


SK090637 Tianjin City Service in Mandarin 1430 GMT 8 May 85 


[Text] The municipal CPC Committee held a party rectification work conference this 
afternoon. Zhang Zaiwang, deputy secretary of the municipal CPC Committee and leader 
of the party rectification leading group of the municipal CPC Committee, spoke at the 
conference. He emphatically talked about the basic situation in the municipality's 
first-stage party rectification work, and some opinions on implementation of the 
guidelines of the second-stage party rectification conference held by the CPC Central 
Committee's Party Rectification Guidance Commission and the guidelines of Circular No 
12. 


Attenting the conference were Xiao Yuan and Wang Xudong, Standing Committee members of 
the municipal CPC Committee and members of the party rectification leading group of the 
municipal CPC Committee; Chen Yiyi, Standing Committee member of the municipal CPC 
Committee; and Zheng Wantong, secretary general of the municipal CPC Committee. 

(Cheng Zhiping), deputy leader of the north China inspection team of the Party Recti- 
fication Guidance Commission of the CPC Central Committee, also attended and addressed 
the conference. 


The conference noted: Our municipality's first-stage party rectification was carried 
out in line with the basic principles, tasks, policies, and methods as set forth in the 
CPC Central Committee's decision on party rectification, with the actual conditions 

of Tianjin, and with the party's general task and general objective in the new period. 
So far, the party rectification of that stage is basically completed. Under the 
leadership of the CPC Central Committee and its Party Rectification Guidance Commission, 
and with the assistance of the Tianjin-based officials group of the Party Rectification 
Guidance Commission of the CPC Central Committee, party rectification has developed 
smoothly and soundly, remarkable achievements have been won, and the anticipated purposes 
have been basically achieved. In addition, experiences in party rectification and party 
building in the period of socialist modernization have been accumulated, and ways have 
been explored to correctly solve the contradictions and problems within the party. 
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The conference pointed out: We should emphasize the following tasks if we are to 
succeed in the second-stage party rectification. 


1. Party rectification should be carried out in close coordination with reform. In 
unifying our thinking, we should place emphasis on unification of our thinking on 
reform. We should enhance our understanding of the party's line, principles, and 
policies adopted since the 3d Plenary Session of the 1lth CPC Central Committee, 

unify our understanding of the current economic situation, and consolidate and develop 
the excellent situation. In line with the actual situation of reform on various fronts, 
we should further correct the ideology guiding the professional work. We should also 
successfully build leading bodies and the third echelon. 


2. In carrying out party rectification, we should give prominence to ideological edu- 
cation and the strengthening of the sense of party spirit. In the course of party 
rectification, we should make every party member truly understand that in the current 
economic reform and in greatly developing the planned commodity economy, it is necessary 
to uphold the four basic principles; bear firmly in mind the fundamental purpose of 
serving the people wholeheartedly; both learn to have dealings with commodities and 
money and resist the idea that money is all-powerful; both learn from foreign advanced 
things and resist and oppose corrupt capitalist ideas. 


3. We should uphold democratic centralism, and improve the party's regular activities. 
We should enhance understanding of the importance of carrying out democratic centralism, 
act in strict accordance with the six basic principles and requirements as stipulated 
in the party Constitution, and solve the problems of our own units. 


4. We should resolutely correct new unhealthy trends. Most of our units have basically 
corrected the new unhealthy trends which cropped up at the end of last year. While 
comprehensively fulfilling the tasks of party rectification, units participating in the 
second-stage party rectification should emphasize the work of enhancing party members' 
party spirit and correcting the various unhealthy trends continuously. In this way, we 
can guarantee the smooth progress of reform and enable the excellent situation to 
develop continuously and smoothly. In correcting the new unhealthy trends, we should be 
resolute, implement correct policies, and strictly clarify the bounds of policies. We 
should educate all party members and party-member cadres in party spirit, party style, 
and party discipline so that they can acquire immunity and resistance and get at the 
root in solving problems. 


5. We should conduct in-depth education on thoroughly negating the Great Cultural 
Revolution. We should learn from the methods adopted by the first-stage party rectifi- 
cation units in conducting the education. Leading cadres should unify their thinking, 
rid themselves of misgivings, enhance confidence, and take the lead in thoroughly 
negating the Great Cultural Revolution. 


6. We should conscientiously strengthen leadership over the second-stage party rectifi- 
cation and be meticulous in study, planning, and guiding. Every level should be assigned 
responsibility and should make checks to ensure quality so that perfunctoriness can be 


prevented. 
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SHENYANG PLA CADRES PRAISED FOR SETTING EXAMPLE 


0W140551 Beijing XINHUA Domestic Service in Chinese 0746 GMT 13 May 85 
[By reporters Wang An and Yang Mingqing] 


[Text] Shenyang, 13 May (XINHUA) -- In the course of Army structural reform and 
reduction-in-strength reorganization, leading cadres of many corps and divisions under 
the Shenyang Military Region -- units that have entered the second stage of party 
rectification -- have taken the initiative in enhancing party spirit and improving the 
party's style and set themselves as examples for the troops to follow. Leading cadres 

of a number of corps and divisions have removed extra orderlies and aides-de-camp and the 
leading cadres themselves and their dependents have left the excessive housing space they 
occupied. Various units have exercised strict control over spending and firmly curbed 
the practice of taking advantage of the organizational streamlining to distribute public 
property at random and without proper authority. Leaders of the PLA General Political 
Department recently praised these leading cadres for their exemplary deeds in exerting 
themselves to improve the party's style. 


At the beginning of the second stage of party rectification, the principal leading 
comrades of the Shenyang Military Region soberly understood that the reduction-in- 
strength reorganization of troops would involve many comrades’ immediate interests and 
touch on everyone's thinking. Leading comrades at all levels, especially leading cadres 
at the corps and divisional levels, should themselves set good examples for others at 
the next lower level and use their own exemplary deeds to influence the lower level 
party committees and all the party members. 


During the current party rectification leading cadres of many corps and divisions have 
exerted themselves to take the lead in the following four areas: 1) establishing the 
idea of serving the people heart and soul, wholeheartedly doing one's work well as long 
as one is on the job; 2) carrying forward the spirit of self-sacrifice and not using 
one's post and powers to work for one's own interest of the interest of one's relatives 
and dependents; 3) taking the initiative in being enlightened persons, jin obeying party 
orders, and in warmly welcoming and supporting younger cadres to take up leading posts; 
4) observing discipline and not taking advantage of troop reorganization to make gains 
for one's own unit or to make personal gains. At party membership meetings, these cadres 
said: "Please follow me, follow my example. We welcome your criticisms and supervision." 
Heart-to-heart talks as well as criticism and self-criticism se'<-'. s have been held by 
members of the corps and division party committees to encourag: n other and to compare 
their manifestations of party spirit and their considerations 0: the overall situation. 
The nearly 60-year old Li Dehe, commander of the Heilongjiang Provincial Military 
District, asked cadres and fighters to supervise him when he spoke at meetings held by 
the district's units and organs. He said: "I must not consider myself but concentrate 
my energy on performing various tasks well with high standards as long as I am in the 
leading group and regardless of how the leading group will be streamlined and how the 
Army structure will be reformed." He and other leading comrades of the district 
conscientiously checked the progress of party rectification in the district organs and 
directed troops' military training and militia work, thereby promoting Army building 

to a new stage. 


Three leading comrades of a certain PLA unit, who are relatively advanced in age, have 
either submitted written reports or verbally requested permission to retire. At the 
same time, they have brought up and recommended younger cadres to replace them. Many 
comrades praised them, saying "Some leading cadres are going to retire soon, but their 
work efficiency is better than before." 
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CHANGED ATTITUDE ON U.S. BASES OVERSEAS NOTED 


0W132130 Taipei International Service in English 0200 GMT 12 May 85 


[Station commentary ] 


[Text] One of U.S. President Ronald Reagan's reasons for visiting Spain this week 

was American military bases in that country. Anti-American demonstrations upon his 
arrival in Madrid show that the U.S. military presence in Spain, as elsewhere in Europe, 
is no longer welcome as it was before. The change is not confined in Europe. Even 

in the Philippines where pro-American sentiments once were strong, the presence of 
American military bases has become an irritant in Washington-Manila relations. Only 

in S.uth Korea are American troops genuinely welcomed by the host government and people 
because the U.S. military presence there is crucial to that country's security. 


As a result of the Second World War, which projected the U.S. as a super military 
power, and post-war communist expansion, the U.S. became a policeman of the world. 
During the heyday of the cold war era, American military bases were all over the 
world. The presence of foreign soldiers aroused no resentment partially because the 
local populace realized the importance of the U.S. presence to their national security 
and partially because American military spendings overseas often benefited the local 
economy greatly. 


A case in point was the meteoric rise of the Japanese economy during the period of 
U.S. occupation and Korean war years. The Japan miracle could never have happened 
but for the huge U.S. military spending in the [word indistinct] and U.S. military 
protection which enabled the Japanese to [word indistinct] all the resources into 
repairing and rebuilding their war-devastated economy. 


The basic mission of the overseas U.S. bases has not changed. They are needed to 
contain communist expansion for the sake of the U.S. as well as for the host 
countries. What is changed is the attitude of the countries where the overseas U.S. 
military bases are located. The change stems largely from political reasons and, 
to some extent, from the fact that most of these countries have become prosperous 
enough that [word indistinct] feel the need for the economic bencfits in 

[word indistinct]. 


It all started with the dawning of the era detente, which the U.S. itself played the 
major part in [word indistinct] about toward the end of the 1960's. The end of the 
cold war years not only lowered the vigilance of the Western world against the 
communist threats, but also blurred the vision of people in many parts of the free 
world regarding what is right and what is wrong. 


America's revising the China policy since the Nixon-Kissinger era has only made the 
matter worse. By befriending Red China in the hope of enlising its help to check the 
Soviet Union, the U.S. has succeeded only in undermining its own moral standard 

and its credibility among allies. No wonder more and more foreign nations are 
questioning the desirability of American military presence. 
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HK131430 Hong Kong HONG KONG STANDARD in English 13 May 85 p l 


[Text] The issuance of a new convertible currency in Shenzhen's Special Economic Zone 
[SEZ] will be delayed until a more thorough and comprehensive study is completed by the 
government. An informed source told THE STANDARD that the date of issuance had not yet 
been finalised. 


Earlier reports had said that Shenzhen would issue the new currency on July 1 and that 
the SEZ government was also pressing the central authority for its approval. 


The issue of a convertible currency in the SEZ was bitterly debated during the April 
session of the Chinese People's Political Consultative Conference. Meanwhile, a local 
financial expert said that the issue of a new convertible currency in the SEZ would not 
be a panacea for the problems related to the slow tempo of foreign investment and black 
currency market. The new currency would create rather than solve problems, said Dr Y.C. 
Jao, a reader in the Economics Department of the University of Hong Kong. "There is a 
lot of disagreement on the matter, as far as I know, between the central government and 
the SEZ on the one hand and within the Communist Party on the other," Jao said. 


The Shenzhen authorities want to have a separate convertible money, like the Hong Kong 
dollar, in order to achieve the twin objectives of absorbing more foreign investment 
and clearing the currency problems in the zone. 


At present, because the profits in renminbi (RMB) -- China's national currency which is 
not readily convertible -- cannot be taken out of the country, many foreign investors 
hesitate to pour capital into the zone as a result of which the pace of development has 
been hampered. 


Besides, three different currencies, namely, renminbi, roreign exchange certificate 
(FEC) and Hong Kong dollar, circulate freely in Shenzhen, thus not only eroding the 
official status of RMB and creating a black market, but making accounting difficult. It 
was for these reasons that the proposal of a convertible currency was put forward by 
Shenzhen. 


However, Jao said, the central authority might have its rightful concern on the matter 
in the light of the plunge in the Hong Kong dollar in 1983. He said it might feel that 
a convertible currency can hardly be sustained without a strong backing. Jao added that 
a huge demand for foreign currencies and the inconvertibility of RMB were the funda- 
mental causes for the existence of black money. 


China cannot, at the moment, afford to turn RMB into a convertible currency al! of a 
sudden simply because foreign reserves were insufficient. Any currency reform pro- 
gramme should, therefore, be undertaken with sure and steady steps, Jao said. 


There should be three vital steps before the conversion of currency, Jao added. They 
were: abolishing the foreign exchange certificate, liberalising the currency, and en- 
couraging the development of the capital market by relaxing the strict rules. 


Once the capital markets became vibrant, the government can issue bonds and other 
financial instruments to promote investment and to cover the fiscal deficit. Jao also 
said any issue of a new currency would have no significant impact on the economy of 
Hong Kong. 
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LOCAL COMPANY TRAINS COMMERCE MINISTRY OFFICIALS 


HK130241 Hong Kong SOUTH CHINA MORNING POST in English 13 May 85 p 19 
[By Stanley Leung] 


[Text] More than 30 top provincial officials from China's Ministry of Commerce began 

an intensive two-month training course on management and marketing in Shenzhen yesterday. 
The course is organized by Hong Kong's ACL Consultants Ltd and the participants are said 
to be the highest-ranking officials in China receiving outside training. 


The chairman of ACL, Mr Paul Yip, said the 38 officials are all in a position to help 
decide on the implementation of the current economic reforms. They are all provincial 
chiefs under the central Ministry of Commerce and are likely to use what they learn 
during the course to reform China's foreign trade methods. 


Mr Yip said the experience and knowledge passed on by Hong Kong businessmen and academics 
would, therefore, have far-reaching effects on China's reform programmes. 


The officials are all in their 40s and on average have 15 years" experience in senior 
management. Most are responsible for strategic planning and business development , 
heading huge departments, each with up to 800,000 staff members. 


They come from provinces where the 14 open cities are located, including Guangdong, 
Henan, Hebei, Kiangsu and Sichuan. 


Their training will be divided into three parts -- lectures by Hong Kong specialists, 
courses on economic reforms and visits to Hong Kong commercial units. 


In the first part, students will be taught concepts and practices of modern business 
management , open market policies, contacts with overseas markets and monetary theories. 


Mr Yip said lecturers and guest speakers for the course include leading names in Hong 
Kong commercial circles. 


The course was officially launched yesterday by a vice-minister in the Ministry of 
Commerce, Mr He Jihai, and Shenzhen deputy mayor, Mr Zhen Xipei, in the Shenzhen 
Municipal Hall. Mr He said he hopedthe officials will contribute more to the modern- 
izations and economic reforms after completing their training. 


Mr Yip said another major training programme for about 40 mayors, mainly from Guangdong 
Province, will be held in September. The civic leaders will receive training on modern 
city administration and planning. Peking is said to attach a great deal of importance 
to the course, which will also last about two months. 


Mr Yip said the University of Hong Kong is currently working on an outline for the 
course and proposals will soon be submitted to the Chinese side for consideration. 


Although the mayors participating in the course will initially come from small and 
medium-size cities, more training programmes will be introduced for civic leaders from 
larger cities at a later date. Mr Yip said courses of this nature will help bridge 
the communication gap between China and Hong Kong in the years to 1997, 
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